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_— bear markets do not develop from abnormally low interest rates. Sec- 
ond: there are billions of surplus funds seeking employment today and very few 
new securities are being offered. Third: failure of brokers’ loans to advance substan- 
tially usually indicates investment long term buying for cash, rather than mere “buy- 
ing for a speculative turn.” Fourth: the business outlook is quite promising despite 
politics, politicians and election year. 


Bank deposits are increasing at an unusual pace. Net demand deposits have increased 


more than $3,000,000,000 within the past year ard are now almost $3,000,000,000 


higher than they were in 1929. More government financing of deficits with fur- 
ther bond issues will continue further to increase already enormous bank deposits. 
Excess bank reserves are very large. Increases in our already swollen supply of 
gold greatly add to the likelihood of inflation. 


A Complete Book of 
735 “Stock Factographs” business recovery created by over five years of under-build- 


for Only $1.25 


Reprints of 735 


STOCK 
FACTOGRAPHS 


Tre FINANCIAL WORLD, 21 West St., N. Y. 


The FINANCIAL WORLD | |) 


(a) 52 issues of THE FINANCIAL 
WORLD 
(b) 12 monthly issues of ‘‘Inde- 


pendent Appraisals of Listed 
Stocks” 


(c) An immediate survey of not 


to exceed 20 of your listed 
securities 


(d) The regular Confidential Ad- 


vice Privilege in accordance 
with our rules (The Confiden- 
tial Advice Privilege is exclu- 
sively for yearly subscribers— 
short term subscribers and 
newsstand buyers are not en- 
titled to this privilege) 


(e) Reprints of six highly impor- 


tant recent articles that have 
appeared in THE FINANCIAL 
WORLD and that are of par- 
ticular importance to every in- 
vestor at this time. (Send only 
$11.25 for the 735 above ‘“‘Facto- 
graphs” and items (a), (b), 
(c), (d), and (e). 


ie you add to the above factors the natural forces for 


ing and under-buying of all kinds of products, you have an 
irresistible combination for a boom. THE FINANCIAL 
WORLD should prove to be worth many times its price in 
the months ahead. 


Most leading authorities now agree with THE FINANCIAL 
WORLD’s oft-repeated predictions of inflation. We pub- 
lished more than a dozen feature articles on inflation in 1933 
and a total of 26 articles in the years 1934 and 1935. Thou- 
sands of investors have greatly strengthened their invest- 
ment position during the past three years by reading THE 
FINANCIAL WORLD articles on how to safeguard against 
inflation. It is not too late for you to study profitably each 
of our coming issues and to prepare to revamp your own 


Provided you remit $10 at the same holdings to meet probable developments. 
time for a year’s subscription for 
THE FINANCIAL WORLD which 
will include the following: 


Mail This Valuable Coupon Before April 1, 1936 


Mr. 4 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL 
WORLD each week, together with all the extras mentioned in your March 4 ad. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


Tl Annual subscription with complete indexed book containing 735 “Stock Factographs” 
—Remit $11.25. 


Annual subscription with the 396 page book “Successful Speculation In Common 
Stocks” (Regular Price $3.50) Remit $11.75. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
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Few people come to New 


York for its mountain air or 
yet its deep-sea fishing. They 
come to do things — busi- 
ness, shopping, the theatre 
or what not. You can do 
things conveniently from 
the Roosevelt with its ideal 
location. And the rate is 
moderate, too. $4 single and 
$6 double. 


229 


\ 
ual 
| 
— 
Pig 
— 
O Direct? 
os 
a 
S 


CoMMERCIAL 


Motor Lien Retail Time Sales Notes.. $77,068,360.03 
Motor Lien Wholesale Notes and Ac- 

Industrial Lien Retail Time Sales Notes 16,662,274.48 
Open Accounts, Notes and Rediscounts /7,002,924.29 
Factoring Receivables ... ............ 15,188,442.81 


Assets (Credit Alliance Corp.) acquired 
prior to December 31, 1929 ......... $1,400,355.09 

Less: Margin due Customers only 

when Receivables col- 

lected $95,185.71 and  Re- 


146,287,063.52 


serves for Losses $579,838.10 675,023.81 725,331.28 
Sundry Accounts and Notes Receivable .............. 527,629.19 
Customers’ Liability on Foreign Drafts and Letters of 
Repossessions in Company’s possession 
at depreciated values: 

Other than Motor Cars ........ 3,111.01 35,063.12 
Investments: 

Sundry Marketable Securities, at or under market. 132,600.18 
Deferred Charges: Interest and Discount Prepaid, etc. 491,057.28 

$166,559,626.01 


LIABILITIES 


Accounts Payable: 
Credit balances of Manufacturers 
and Selling Agents, held by Fac- 
toring Subsidiaries .............. $ 4,907,592.20 
Sundry, including all accruals, Fed- 
eral and other tames...:......... 4,693,486.95 


Contingent Liability on Foreign Drafts and Letters of 
Contingent Reserves: 
Margin due Customers only when 
Receivables are collected ........ $2,800,252.07 
Dealers’ Participating Loss Reserves 3,479,596.07 


Reserves for: 
Possible Losses and Contingencies. $ 2,594,628.46 
Deferred Income and Charges (Un- 


Capital Stock and Surplus: 
Minority Interest (Common Stock 
and Surplus—Subsidiaries) ...... $ 74,228.34 
Preferred Stock, Convertible, $100 
Par Value (250,000 shares author- 
ized, 193,718 shares at 53% out- 
standing, including 225 shares of 
Common Stock, $10 Par Value 
(2,000,000 shares authorized, 
1,166,932 shares outstanding, in- 
cluding 456 shares of fractional 
Capital Surplus ..... $ 4,530,165.87 
Earned Surplus 11,734,100.65 16,264,266.52 


CREDIT COMPANY 


Baltimore 


Consolidated Financial Statement 
as of Deeember 31. 1935 


$ 94,653,288.01 


9,601,079.15 


78,597.53 


6,279,848.14 


8,567,198.32 


47,379,614.86 


$166,559,626.01 


Summary of 
Consolidated Operations 


Year Ended 
December 31, 1935 


Gross Receivables Purchased... $525,999,303.11 
Average Stockholders’ Invest- 
ment (Capital and Surplus).  44,433,980.94 


$ 17,339,592.90 
Sundry Income .............. 78,175.33 
Discount on Notes and Deben- ; 

tures Retina Cr, 59,939.42 
$ 17,477,707.65 
Operating Expenses (excluding 

interest and discount) ..... 7,339,776.31 
Reserves for Losses in Excess 

353,817.02 


Net Income before Interest and 

Discount ........ $ 10,491,748.36 
Interest and Discount Charges 1,353,550.90 
Reserve for Federal Income 


Net Income credited to 

Consolidated Interest and Dis- 
count Charges — Times 


Net Income per share on aver- 

age Common Stock outstand- 

ing, upon which dividends 

were paid during period .... $6.03 
Net Income per share on Com- 

mon Stock outstanding, end 


Analysis of Consolidated 
Earned Surplus 


Net Income from Operations... $ 7,800,133.10 
Excess Reserves on Closed 


Bank accounts returned to 
Harned Surplus ........... 87,391.75 


Less: 
Net Income for Minority 
Interests, undistributed. $ 2,427.75 
Dividends on Stocks with 
priority over the Com- 


Dividends on Common 

Furniture and Fixtures 


Net Surplus Credit for period. $ 4,080,929.09 


Earned Surplus Balance, begin- 


Earned Surplus Balance, close 
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TeFINANCIAL WORLD 


MAR. 4, 1936 


NEW YORK 


The Situation 


Japanese developments have added nothing favorable to the situation, but 
domestic conditions will continue for some time to be the most important 
_ market influence. 


ARKETS in domestic securities paid but momen- 

tary attention to the unfortunate Japanese de- 
velopments. As a matter of fact, the price reaction 
had already run for three days before the appearance 
of news of the attempted coup; and prior to the re- 
action, of course, prices had risen almost steadily from 
the middle of December. Further Japanese unsettle- 
ment could well have its temporary effects here, but just 
now the domestic situation is by far the most important 
market consideration. 


ECAUSE of the combination of unusual circum- 
stances the business situation is affording but 
little stimulation to the stock market. What encourage- 
ment there is can be found in the manner in which im- 
portant lines of trade have held up in the face of 
adverse influences, and the indications that signs of the 
spring revival should shortly be appearing. In the 
meantime, in spite of some unhealthy speculation in a 
number of the low priced “cats and dogs” the market 
as a whole appears to rest on a sound foundation. 
Brokers’ loans have expanded about 50 per cent in the 
past year, but this has not outstripped the rise in stocks. 
The ratio of borrowings against the market value of 
all New York Stock Exchange listed shares now stands 


around 2 per cent, a figure lower than was seen at any 
time during 1934 and most of 1935 and comparing with 
from 8 to 10 per cent during the 1926-1929 period. 
Technical price reactions such as the one witnessed last 
week are a natural part of any long term upward trend. 
There have yet appeared no indications of an impend- 
ing reversal of direction of the cyclical price movement. 
Funds continue to flow into stocks for the reason that 
other channels of employment remain relatively un- 
attractive—and will probably continue to do so for some 
time. Price-earnings ratios are high, but this is the 
normal situation in a period of recovery from a deep 
depression and as long as the prospects are for con- 
tinued expansion of corporate earnings there will be 
little reason for any wide spread liquidating movement. 


OOD indications of substantial further improvement 

this year in new building, railroad equipment buy- 
ing and other heavy industries point to further gains 
by business in general. Political uncertainties—such 
as new taxation and the impending presidential cam- 
paign—may temper enthusiasm somewhat, but the 
picture as a whole is such as to warrant retention of 


- soundly selected equities, and the addition of promis- 


ing issues upon the appearance of buying opportunities. 
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Things 


Business: 

Weather conditions throughout most of the country 
have moderated, but it obviously is too early to expect 
any reflection thereof in trade statistics. Nevertheless, 
improvement is discernible in a number of important 
lines. Electric power production, although in its season 
of downward trend, is giving ground grudgingly and 
weekly gains over a year ago are widening. Automo- 
bile output in the latest week was off sharply, the 62,800 
total expected to mark the low point for a number of 
months to come. Despite the reduced rate at which the 
auto makers have been operating, the steel industry has 
again increased its schedules, and its 52.9 per cent rate 
is the highest level attained since the middle of Decem- 
ber. The latest report (which covers the first half of 
February) on new building contracts awarded shows a 
decline from recent comparatively high levels, but here 
again the weather has doubtless been largely responsible 
for the dip. Washington information together with 
data from real estate organizations continue to point 
to a total 1936 building volume of double that seen last 
year. So far as general business is concerned, indica- 
tions of the extent and duration of the spring revival 
should be appearing during the coming few weeks. 


Public Utility Act 

The question of constitutionality of the Public Utility 
Act of 1935 was advanced another step a week ago, with 
the U. S. Circuit Court of Appeals holding that that Act 
is invalid as it relates to the reorganization of the Amer- 
ican States Public Service Company. According to util- 
ity executives, if the Supreme Court is to concur in the 
views of the Court of Appeals, more than 80 per cent 
of the utility property in the U. S. will not be affected 
by the Act. It seems improbable that the case will get 
to the Supreme Court during its current session, and it 
may be that the Electric Bond & Share case will be the 
one presented to the high tribunal for review inasmuch 
as it is this one that the SEC is pushing. 


Oils: 

Consumption of gasoline, according to estimates, has 
been holding up somewhat better than might ordinarily 
have been expected in the face of the extremely difficult 
driving conditions in recent storm-stricken sections of 
the country. Nevertheless, expected price increases have 
not materialized, and are not likely to do so until the 
effects of the storms have largely disappeared. As a 
matter of fact, price cutting has appeared in some 
localities, but this is not expected to spread and will 
probably prove to be short lived. With their best sea- 
son still ahead of them, there appears little reason for 
bearishness on the securities of the better oil companies. 


Gold and Prices: 

The rising world tide of gold production continues, 
with 1935 contributing over 31 million new ounces of 
the metal as against about 27 million ounces in 1934. 
In each of the years 1932 to 1934 new high records 
were established. Such substantial increases in the 
world’s gold stocks as have occurred during the past 
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several years cannot help having a buoyant effect on the 
general price structure. The rising gold tide has been 
one factor in pushing prices upward following their 
depression lows, and an even more marked influence 
would have been felt had gold been allowed to floy 
naturally in the channels of trade and amongst the vari. 
ous trading countries. But even with the restraints 
which have been placed upon the natural economic tides 
present greatly increased gold stocks may be expected 
to continue to exert a significant influence upon com. 
modity price trends for a number of years to come, 


Chain Stores: 

Current Washington advices are that the chances of 
enactment of the Patman “anti-chain store” bill are a 
little less than 50-50, during the present session, at least, 
This proposed legislation would prevent chain stores and 
other mass buyers from obtaining price discriminations, 
placing them on the same price basis as the small inde- 
pendent retailers. Failure of this bill to pass would 
not, however, lift the clouds from the chains. Twenty. 
one states already levy chain store taxes, some of them 
as much as $500 per store and one (Texas) $750 per 
store for 50 or more. The country’s largest grocery 
chain some time ago announced that it was looking into 
the feasibility of turning its stores over to the unit- 
managers and going into the wholesale business; an- 
other smaller chain last week announced that it is actu- 
ally carrying out that very plan. It is evident that other 
types of securities hold greater attraction to investors 
than do chain store issues at the present time. 


Fertilizers: 

Prices of important fertilizer ingredients were raised 
last week. Result will doubtless be that no retail price 
shading will be seen during the present selling season, 
and later on these prices may be raised. Important 
producers are understood to be covered on their raw 
material requirements for the current fiscal year and 
thus will not feel the effects of the higher costs until 
later. Sales volumes should be larger than they were 
last year and, all in all, earnings prospects for the better 
situated companies appear better than they did a short 
time ago. 
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THE COMPONENTS: This is an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity, and merchandiss 
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The “Bank Deposit 


Inflation 


Demand deposits have increased about $3 billion 

in the past year ; further increases are indicated. 

The demand deposit figures constitute an im- 
portant barometer of credit inflation. 


CONOMISTS have pointed out re- 
peatedly that one of the chief 
weaknesses in the arguments of the 
currency inflationists is to be found 
in the fact that, in the United States, 


. bank deposit accounts are much more 


important as a medium of effecting 
payments than cash. This argument 
is borne out by the fact that money 
in circulation totals about $5.8 bil- 
lion, whereas demand deposits (ex- 
cluding Government and interbank 
deposits) of all commercial banks 
amount to around $20 billion. More 
people use checking accounts to pay 
for their purchases than in any other 
country in the world. 


Buying Power 


Consequently a large swing, up- 
ward or downward, in bank deposits 
—especially demand deposits which 
are subject to check withdrawals— 
has far reaching implications of ac- 
tual or potential changes in both the 
general price level and the volume of 
business activity in this country. In 
considering either money or bank 
credit and their effects upon prices 
and business, weight must be given 
not only to the outstanding amount 
but also to the rate of turnover. 
Idle money, and idle bank deposits 
have no immediate effect. But 
neither money nor bank credit re- 
mains idle indefinitely. Sooner or 
later, hoarded money and idle bank 
deposits will be used. A large in- 
crease in bank deposits represents a 
potential purchasing power which 
will exert a tremendous force upon 
prices and upon business and se- 
curity market volume when brought 
into active use. 

Numerous influences have a bear- 
ing upon the volume of bank de- 
posits. Commercial and_ security 
market borrowings normally are 
among the most important, but since 
the trend of bank loans was down- 
ward for several years prior to 1935, 
and held almost stationary in that 
year, it is necessary to look to other 
factors to explain the huge increase 
in deposits. The two chief influences 


in 1935 were gold imports and bor- 


rowing by the U. S. Government. It 
is not necessary to go into the tech- 
nicalities of gold imports here, but a 
brief outline of the effect of govern- 
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ment borrowings upon the bank 
credit structure will help to clarify 
the trends of the past two years. 
Banks purchase all but a relatively 
small part of the new issues of U. S. 
Government bonds, notes and dis- 
count bills which are offered from 
time to time by the Treasury. When 
a bank buys a block of new govern- 
ment securities, it generally pays in 
one of two ways: (1) by setting up 
on its books a deposit credit; or (2) 
by making a draft upon either a cor- 
respondent bank or upon its account 
with a Federal Reserve Bank. In 
the first case, a new deposit is im- 
mediately created; in the second, an 
inactive deposit becomes an active 
one. Since, under the Administra- 


reluctance to make long term capital 
commitments. 

The low point in bank deposits 
was reached just before the bank 
moratorium in April, 1933. Follow- 
ing reopening of the banks and 
reestablishment of confidence in 
the banking structure, much hoarded 
money was redeposited. But after 
this phase had passed, the deposit 
total continued to show a sharp ad- 
vance. Total demand deposits of all 
Federal Reserve member banks were 
reported as follows (dates of calls 
for condition statements): October 
25, 1933, $12.9 billion; October 17, 
1934, $16.1 billion; June 29, 1935, 
$18.3 billion; December 31, 1935, 
$20.1 billion. Financing of govern- 
ment deficits through sale of bond 
issues played a major part in this 
steady advance. Within the past 
twelve months, reporting member 
banks in 101 leading cities have 
shown an increase of about $2.4 
billion in “demand deposits—ad- 
justed,” a figure which reflects quite 

accurately the 


HOW DEPOSITS ARE PILING UP 
MEMBER BANKS FEDERAL RESERVE SYSTEM 


changes in the 
amount of deposits 
available for the use 
of the general pub- 


18 lic, since it elimi- 

nates interbank -de- 

DEMAND J posits and shows the 

15 corporations, part- 
ADJUSTED ’ 

v ) / nership, individ- 

\ / uals and small 

13 Ly, governmental units. 
9 12 Further Gains? 

11 — There is every in- 

10H TIME DEPOSITS }- dication that the de- 

9 posit total will 

mT continue to grow 


substantially during 


1928 | 1929 | 1930 | 1931 1 1932 + 1933 | 1934 ' 1935 


the current year. 
The gold inflow has 


tion’s relief and “pump priming” 
programs, funds are scattered all 
over the country, the proceeds of the 
bond sales are distributed to thou- 
sands of contractors, manufacturers, 
farmers, relief workers and many 
others of various occupations. 

The money is spent; the recipients 
deposit it with their own banks, and 
that which had been a government 
deposit or Treasury cash becomes a 
private deposit. Much of this gov- 
ernment money, once it has been con- 
verted into private deposits, remains 
idle for a number of reasons, notably 
the existing large cash surpluses of 
many corporations, the scarcity of 
short term investments and general 


practically ceased, 
but large exports of gold do not 
appear probable. Until there is 
a major change in the European 
situation, there is not likely to 
be any export of gold _ sufficient 
to make any appreciable dent in 
the bank deposit totals. On the 
other hand, the public debt will con- 
tinue to increase. The budget is 
still far from balanced; new taxes 
will probably be limited to the 
amount necessary to cover the re- 
quirements of the new farm pro- 
gram; the soldiers’ bonus will neces- 
sitate the raising of between $1 
billion and $2 billion. The money 
will doubtless be obtained in the 


same way as in the past two years— 


233 


he 
ir 
ce 
ts 
‘ 
; 
be 
if 
4 
q “4 
ve 
y 
{ 


by government bond issues pur- 
chased largely by the banks. 

Most of the discussion of the in- 
flationary dangers of the present 
banking situation has centered upon 
the problem of the excess reserves 
of the banks. The huge increase of 
demand deposits has stronger im- 
plications of inflation. The banks’ 
excess reserves could be wiped out 
overnight by use of the Reserve 
Board’s powers to increase reserve 
requirements, or more gradually by 
sale of the Reserve Banks’ govern- 
ment bond holdings. Until the poli- 


tical situation here or abroad changes 
greatly, deposits are likely to remain 
largely inactive. But once we begin 
to witness significant increase in the 
desire to buy, to start business enter- 
prises, to invest, or to speculate, the 
potential purchasing power of the 
deposit billions will become actual 
and active purchasing power. All 
parts of the economic system—and 
notably the stock market—will feel 
the inflationary effects of the use of 
the billions which have been added 
to the deposit totals over the past 
two years. 


The Brighter Side 


TVA 


Expansion of demand has created a problem 
for some utilities; TVA may supply current 
needed to their advantage. 


OW that the hue and clamor has 
died down—somewhat—it is 
possible to review the TVA decision 
and its after effects with perspective. 
True, the Government won a victory. 
But, even in government victory, the 
utilities are anything but lost. 


‘1935's Record 


We witnessed in 1935 the slow 
ascent of utility power output to an 
all-time high. At the outset of the 
year, the generating capacity of elec- 
tric power and light plants seemed 
more than sufficient to provide for 
expansion for years to come. But 
the upswing was beyond all expecta- 
tions. 

Result: In early 1936, the utility 
industry as a whole must reconsider 
its building program. The need for 
new generating capacity, to provide 
for increased demand, is an im- 
pelling one. It cannot be called acute, 
but it is a near term problem. Cer- 


tainly, if power output increases 6 
per cent this year—a_ probability 
rather than a_ possibility—utilities 
will be forced to step up their ca- 
pacity for turning out kilowatt- 
hours. And that means new capital. 

Just there is where the TVA 
decision has its rosier side. If tax- 
payers’ money is spent to build 
hydro-electric capacity, and the power 
thus generated is sold at low whole- 
sale prices to the utilities for resale, 
that is definitely favorable to the in- 
dustry as a whole. It will serve a 
double purpose: (1) provide utilities 
with power they are likely to require 
in short order; (2) save the utilities 
the additional capital which would be 
necessary if they were to build the 
plants themselves to generate that 
power. 

Of course, the TVA, in selling its 
power, is apt to try to attach strings. 
Particularly in respect to the resale 
price. That is, the TVA may offer 


- Globe Photo 


TVA’s Wheeler Dam—Will It Help or Hinder? 
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surplus power to utility enterprises, 
but attempt to limit the rates of the 
purchasing companies. That would 
be tantamount to fixing tariffs fop 
the consumers. 

Undoubtedly, the utility companies 
will balk at any such stipulation, 
And the TVA is not in such a good 
bargaining position. After all, the 
TVA, with a power surplus, either 
will have to sell under the best 
terms it can get or let the power go 
over the dam—unused and wasted. 
That hardly seems economically 
sound or logical. Not even for a 
New Deal agency. 

Now, the complaint has been made 
—and it is fairly well substantiated 
—that government power plants have 
been built in areas where capacity 
already is sufficient. Thus, govern- 
ment projects to a large extent dupli- 
cate facilities in areas which are al- 
ready well supplied. It presents a 
problem in redundancy of power. 
The escape from the dilemma by the 
Government is to be found in the 
rapid advances in the electrical art. 

Today, electricity can be trans- 
mitted over high tension power lines 
some 300 miles. Therefore, TVA and 
other Federal power projects will be 
able to sell their excess current over 
a wide radius. In that way, com- 
panies which require supplementary 
power will be able to buy it from 
the Government, provided (1) that 
financial arrangements be 
made and (2) that the transmission 
lines are available. 


Expense Avoided 


The net effect—tor such companies 
—would be to obviate the expense 
and capital required to erect new 
power plants in order to increase 
generating capacity. Thus, without 
new plant, the utilities would be able 
to meet the increased demand of 


their customers. 


v 


Domestic Vintages Vie 
with French Wines 


U S. IMPORTS of wines and 
e liquors from France dropped 
sharply in 1935, viz: 


1935 1934 
Champagne and other 
sparkling wines....$1,221,900 $2,835,700 


There are three causes: 

One, American importers overesti- 
mated domestic requirements in 1954 
and were overstocked at the end of 
the year; consequently purchases 
were curtailed in 1935, 

Two, prices declined somewhat, so 
that the dollar volume does not re- 
flect accurately the quantity im- 
ported. 

Three, domestic wines became 
popular and offered competition to 
foreign merchandise. 
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A Stock Group 


for Income 


Four equities of companies with good earnings 
records, offering yields which are relatively 
attractive under present conditions. 


URING the earlier stages of the 

recovery, bond yields having al- 
ready fallen to rather low levels, 
many investors adopted a policy of 
switching to stocks of strong com- 
panies whose earnings afforded a 
good margin of protection for divi- 
dend requirements. At that time, 
stock yields were generally much 
higher than the available yields on 
high grade bonds. Since that time, 
the situation has changed; stocks 
offering a good yield are not as 
difficult to find as bonds of sound 
investment merit, but most of the 
“blue chip” stocks are yielding little, 
if anything, in excess of 4 per cent, 
and many are quoted at prices to 
yield considerably less. The expecta- 
tion of appreciation appears to be 
the primary motive of the stock 
buyer, with income return a secon- 
dary consideration. 

Nevertheless, a large number of 
investors quite properly lay emphasis 
upon the factor of yield in making 
equity commitments, without entirely 
disregarding possibilities for capital 
enhancement. For this type of in- 
vestor, the. four stocks which are 
presented below appear relatively 
attractive. Only one yields more 
than 5 per cent on the basis of cur- 
rent regular dividend rates. But 
under present conditions a yield of 
around 43 per cent appears quite 
satisfactory, and assuming that the 
general trend of business continues 
upward, an increase in the rate of 
return, resulting from extra divi- 
dends or higher regular rates, is 
well within the realm of probability. 


Briggs & Stratton manufactures auto- 
mobile locks and hardware and gaso- 
line engines used in domestic water 
systems, washing machines’ and 
other household utilities. The com- 
pany was able to report a small net 


Four Stocks For Income 


2 
ov 383 
Briggs & Stratton. 55 $3.00 5.45% 
Chesapeake & Ohio 58 2.80 4.82% 


Marlin-Rockwell .. 45 *2.00 4.449 
Pacific Lighting... 53 2.40 4.52% 


*Paid $1.25 special dividend in 
January, 1936. 
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—Publishers’ Photo 
The Dividend Check— 


An Important Factor to the 
Intelligent Investor 


income, equivalent to 10 cents a 
share, even in the depression year of 
1932. Substantial gains have been 
made since the low point of the de- 
pression was passed. For 1934, net 
income was equivalent to $1.82 per 
share; for last year, net amounted to 
$3.54 per share. The company has 
only one capital issue outstanding, 
common stock, and financial position 
is unusually strong, permitting the 
payment of generous dividends. 
January business is reported to have 
been the best for that month in the 
company’s history, and the outlook 
for the current year appears quite 
favorable. 


Inflation Threatens 


College Endowments 


UR leading colleges depend 

largely on income from endow- 
ments with which to meet their 
operating deficits. Until the seeds of 
inflation began to take root they had 
no difficulty investing and re-invest- 
ing these funds to produce a fair re- 
turn. All this has now changed. 
Not only do such prime bonds as 
colleges were accustomed to fill their 
investment portfolios with, yield too 
small a return, but a good many of 


_ these issues are being called, and 


with the cost of everything going up 
they also find that the dollars they 
bring are purchasing less. 

Former President Hoover recently 


Chesapeake & Ohio has an outstand- 
ing claim to distinction on the ground 
that it not only did not reduce its 
dividend rate during the depression, 
but was the only railroad company 
to increase its dividend disburse- 
ments in the early 1930s. Although 
only the regular quarterly dividend 
of 70 cents a share has been declared 
payable April 1, the company’s earn- 
ings record continues to lend support 
to the view that the rate will be in- 
creased before the end of the year. 
The preliminary report for 1935 
shows net income of $4.04 per share; 
January surplus was about $1.1 mil- 
lion above that of a year ago. 


Marlin-Rockwell, a large manufac- 
turer of ball bearings, has parti- 
cipated in the extensive recovery of 
the motor vehicle industry since 
1932. For 1934, net income was 
equivalent to $1.58 a share; since 
the company realized $1.75 per share 
in the nine months ended September 
30, 1935, the report for the full year 
will doubtless show a good net gain. 
Current prospects for the motor in- 
dustry indicate that the company 
should have no difficulty in covering 
the regular $2 dividend rate by a 
good margin in 1936. A very strong 
financial position permits liberality 
of dividend payments. In January, 
1936, a special dividend was paid. 


Pacific Lighting, which furnishes elec- 
tric and gas service to about 100 
communities in the southern part of 
California, enjoyed an improvement 
in earnings in 1935 paralleled by 
few utilities. Net income was equiv- 
alent to $4.35 per share, which com- 
pares with $2.72 per share in 1934. 
Prospects for increasing natural gas 
sales appear favorable, and the earn- 
ings would appear to warrant a 
higher dividend rate. The long term 
outlook for the territory served in- 
dicates expanding markets. 


touched upon this perplexity—which 
his alma mater, Stanford University, 
confronted—asking legal authority 
for that institution’s trustees to in- 
vest its endowments in real estate 
and stocks in order that it could 
better withstand such inflation as he 
feels must come. Stanford’s prob. 
lem is no different from that of most 
other colleges. Their costs of opera- 
tion are mounting on one side and on 
the other side, income from invest- 
ments is shrinking. Hence they 
must find some practical way to make 
their exchequers flexible enough to 
square with the changed economic 
conditions. 
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Three “Back Dividend” 


Preferred Stocks 


Three medium grade preferred stocks which 
appear in line for distributions leading to the 
eventual elimination of dividend accumulations. 


HE problem of how to fund divi- 
dend arrears on outstanding pre- 
ferred stock issues does not appear 
quite so formidable to a few major 
corporations as it did a year or so 
back. The rate of earnings recovery 
has been the most encouraging fac- 
tor, in some instances the indicated 
gains having surpassed the most op- 
timistic expectations. Easier credit 
conditions also are hastening recapi- 
talization plans. The banks are 
more willing to extend accommoda- 
tions necessary for the completion of 
readjustments and, reflecting this 
state, there no longer is the wish on 
the part of the corporation to aug- 
ment liquid positions already ade- 
quate for normal requirements. 
With the general outlook con- 
tinuing satisfactory, quite a few 
corporations have recently found it 
practicable to advance readjustment 
plans for consideration of security 
holders and it is expected that 
several other companies will follow 
suit within a reasonably short time. 
Of course not all companies will re- 
fund dividend arrears by full cash 
settlement; many will probably offer 
part in securities and arrange for 
only a small outlay of cash. Three 
preferred stocks which appear to be 
coming into line for action, assuming 
the continuance of present trends, 
have been selected: 


Jones & Laughlin Steel 7 per cent ($100 
par value) cumulative preferred 
(at 85) carries dividend accumula- 
tions since October 2, 1933, now 
equivalent to around $22 per share. 
Steel output is reasonably well 
diversified but the chief dependence 
has been upon the demand for the 


heavier type products which find 
their way into the building, oil, gas 
and water industries, and the re- 
stricted demand from these sources 
has retarded earnings recovery. The 
company, after a slow start, prob- 
ably operated at a profit last year. 
In the second and third quarters 
$278,000 was earned on the 587,139 
shares of preferred, as against a 
deficit in the initial three months. 
Plans were recently announced for 
the erection of a strip and sheet 
mill. Some $40 million will be raised 
for this purpose and to augment 
working capital. While this plan 
will round out the company’s activi- 
ties and thus enhance future earn- 
ings possibilities, the development 
may delay action on the preferred 
arrears somewhat longer than would 
now seem to be necessary. But for 
those willing to exercise the requisite 
amount of patience, the preferred 
stock has considerable long term 
attraction. (Factograph No. 613.) 


Republic Steel6 per cent ($100 par) 
series A preference stock, selling 
around 91, was issued in connec- 
tion with the changes in capitaliza- 
tion effected last year. The initial 
dividend was paid on the _ stock 
January 2, last, leaving accumula- 
tions of $4.50 per share, giving effect 
to the payment. Full service ap- 
pears likely from now on and elimi- 
nation of the arrears should be 
possible within the near future. 
Earnings for last year are placed at 
$4.4 million, excluding Truscon Steel, 
and including Corrigan McKinney 
from October 1. In 1934 there was 
a loss of $3.5 million. Recent re- 
funding operations have _ substan- 


time. 


recommendations. 


No Advice On “Quick Turn” Trading 


THe FINANCIAL WORLD does not undertake to offer any advice or render any 
opinions concerning short term trading operations, either editorially or through 
any of the services which this organization offers. This publication adheres to the 
view that there is no reliable basis for predicting market fluctuations over short 
periods of time, and that the great majority of investors and traders are ill advised 
to attempt to profit from short market swings. 
upon the factors which govern long term trends; its editors believe that, with 
few exceptions, security profits can be made and retained only by those who 
follow a policy of disregarding intermediate movements of short duration and 
centering attention on factors of long term importance. 

Consequently, it is requested that subscribers refrain from asking opinions 
concerning market movements in the immediate future, or over short periods of 
The offer of telegraphic replies (collect) to inquiries on specific issues is 
made by the advice department to those who wish immediate answers to questions 
which are not so complicated as to make this type of handling impracticable. 
Advices by wire, as by letter, are not intended to point out the short term trend 
of security prices. Please do not send telegraphic requests for stock purchase 


Its advices are based entirely 
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tially reduced fixed charges and th 
outlook for the enterprise is promis. 
ing from the viewpoint of th 
preferred. (Factograph No. 127,) 


Shell Union Oif51 per cent ($100 pa 
value) cumulative convertible pre. 
ferred, around 116, has _ show 
good appreciation since last recom. 
mended for purchase at 108 (FW 
Nov. 27,’35.), but may still be re. 
garded as suitable for speculative 
purchases. Arrears now amount ty 
some $24 per share, or almost $89 
million total. However, net income 


last year reached $6.8 million, afte | 


a $1.1 million deficit in the firg 
quarter. Intangible development 
costs (which many oil companies 
capitalize; Shell charges them 
against gross income) amounted to 
$9.3 million, an increase of $3 mil. 
lion in the year. Net working 
capital at the year-end was equal to 
$41.3 million, including $22.4 million 
cash and Governments. Recent ap. 
plication for registration of $60 
million 34 per cent debentures will 
effect an important saving in interest 
charges, and when an extensive de- 
velopment program no longer js 
necessary, the preferred earnings 
will benefit. (Factograph No. 203.) 


Vv 


Jarvis Finally 
In Net 


NE of the most persistent finan- 

cial frauds—William L. Jarvis 
—whom THE FINANCIAL WORLD has 
repeatedly exposed, has finally been 
convicted in the Federal Court in 
Boston for using the mails to de- 
fraud. Together with his confeder- 
ates he was charged with swindling 
in connection with the sale of stock 
of the Polymet Manufacturing Com- 


pany. As a fraudulent stock mani- + 
pulator Jarvis first came into promi- | 
nence as a principal ally of George | 


Graham Rice when the latter was in 
his prime and shoved out to the 
public mining stocks by the bale. 
From the beginning he leaped from 


one swindle to another, succeeding | 


until now in keeping out of the 
Government’s net. His most star- 
tling venture was when he secretly 
secured control of the old McNeel 
Financial Service of Boston, and 
through it manipulated Atlas Tack 
through widespread tips. He was 


suspected of being behind the Win- 


chester Institute of Finance, but be- 
fore he could get it to tout another 
one of his stocks Federal agents 
closed it up. Among other of his 
notorious manipulations was Advance 


Rumely preferred stock, which he ran } 


up to over $125 a share when it was 
worth less than one-tenth of that 
amount. 
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Shares Aided by 


the Trade Rise 


Four stocks with appreciation possibili- 
ties, based on under cover factors and 


general business. 


BVIOUSLY, thechoice 
of stocks from now 
on must be postulated on 
continued business recov- 
ery. With resurgence from 
the low point in business 
the more apparent bargain 
values have been snapped 
up. Therefore, it is neces- 
sary to hunt for hidden appreciation 
possibilities. 

These possibilities will not rise to 
the surface in the form of earnings 
unless industrial activity continues 
to move forward. But such possi- 
bilities exist in situations which 
might be termed semi-specialties. 
And for that purpose and on that 
basis, the following issues deserve 
consideration : 


DEERE (recent price, 70). This lead- 
ing farm equipment company re- 
ported net income in the fiscal year 
ended October 31, 1935, equal to 
$3.98 a share on the common, as 
compared with a deficit of $1.79 a 
share in the preceding period. Al- 
though arrears on the preferred 
(1,550,000 shares outstanding) total 
$3.35 a share, the company could 
eliminate these accumulations if 
need be in order to pave the way for 
dividends on the common. Preferred 
payments are now being made at the 
regular quarterly rate of 35 cents 
a share. Prospects for farm income 
in 1936 are good (FW, Feb. 19, 
1936). And it is logical to expect 
that farm equipment sales will be 
good. In the past, agricultural pur- 
chases of implements and agricul- 
tural income have fluctuated to- 
gether. (Factograph No. 364.) 


GENERAL FIREPROOFING (17). This 
enterprise does not make sprinklers. 
Its business is office equipment— 
fireproof filing cabinets, steel furni- 
ture, safes, shelving, bookcases, 
store fixtures, etc. Factories and 
offices are tidying up after the long 
siege of business adversity. Old 
furniture and fixtures are being re- 
placed with new. Expansion requires 
additional equipment. Effect: Gen- 
eral Fireproofing’s earnings in 1935 
were $1.09 a common share, versus 
38 cents in 1934. Company last year 
offered preferred stockholders four 
per cent notes to pay off $17.25 ac- 
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More and More Compa- 

nies Join the Recovery 

Movement as_ Industrial 
Skies Brighten 


cumulations on the senior shares. 
Dividends were resumed on common, 
with payment of 10 cents a share, 
December 28, 1935. 


ROYAL TYPEWRITER (57). Here 
again we have the wear-and-tear 
factor. Typewriter sales have 
jumped sharply. In 1935, this com- 
pany cracked all of its previous sales 
records. <A plan, still in unofficial 
stages, is being considered for re- 
tiring 7 per cent preferred stock 
and paying off arrears of $24.50 a 
share. Last year’s earnings: $5.26 a 
common share, better than a 100 per 
cent improvement over $2.53 a share 
in 1934. Other business equipment 
is made, but the typewriter is the 
main product. 


Corn Products’ 


—Globe Photo 


WAUKESHA MOTOR (26). In No- 
vember, 1935, this company split its 
stock, 4-for-1. Resulting capitaliza- 
tion was simple and moderate: 
400,000 shares of $5 par common. 
Dividends on new stock were initiated 
at 15 cents quarterly per share, but 
an extra of 10 cents a share was 
paid January 2, 1936. Earnings in 
the 1935 fiscal year, ended July 31, 
were equivalent to $1.23 per share 
of new stock. Business has dynamic 
possibilities. Company manufac- 
tures various types of Diesel en- 
gines. Its motors are used in road 
building equipment, tractors, oil 
field machinery, air conditioning. 
The range is wide, the field is limited 
only by general business expansion. 
(Factograph No. 624.) 


Gains Continue Into 1936 


HE healthy pick-up in Corn Prod- 

ucts’ business which made its 
appearance last October still con- 
tinues, with January and February 
sales showing no falling off in vol- 
ume. Earnings applicable to the 
common stock are running well in 
excess of those returned in the cor- 
responding period of 1935, and with 
a continuation of the current busi- 
ness returns in the present quarter 
should make a very favorable com- 
parison with earnings in the final 
three months of last year. Profits 
applicable to the common stock ap- 
proximated $1 a share in that quar- 
terly period. Earnings in the De- 
cember quarter, incidentally, consti- 
tuted about 40 per cent of the total 
net profits for the full twelve months 
of 1935. 

The last quarter of 1935 was the 
only three-month period for which 
earnings exceeded those of the cor- 


responding period in 1934, when they 
were equal to 82 cents a share. 
Earnings by quarters in the first 
nine months of 1935 were: 67 cents 
a share on the common in the first, 
52 cents in the second, and 42 cents 
in the third. This was due to the 
abnormally low volume of business on 
account of the high price of corn. - 
The heavy volume business 
through October, November and De- 
cember yielded a good profit margin. 


Stock Attractive? 


While present prices of around 76 
appear to be liberally discounting 
the indicated improvement in earn- 
ings, the issue habitually shows a high 
price-earnings ratio and retention of 
the shares appears warranted. New 
purchases of moderate amounts of 
the stock seems justified to round out 
well diversified investment lists. 
(Factograph No. 332.) 
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Help Needed for 


Uninformed Investors? 


Recent actions of the Stock Exchange have been 
along the right lines, but supplementary steps 
seem necessary. 


HE Stock Exchange ruling of 

last week which would, in effect, 
tend to correct the absurd price 
disparities of securities of com- 
panies undergoing reorganization 
was a constructive step. The Ex- 
change is, however, in a _ difficult 
position and is proceeding with 
caution. The ruling provides that 
after a plan for reorganization has 
been approved by the requisite num- 
ber of security holders contracts in 
old securities may be settled by 
delivery of the equivalent in the new 
securities. It is argued that this 
action would not bring about actual 
delisting until the reorganization be- 
comes a certainty and by that time 
any price disparities usually are 
adjusted. 

As has been pointed out in the 
case of the Baldwin securities (FW, 
Dec. 11,’35), the relative values of 
the various issues in the reorganiza- 
tion which will almost certainly be 
effected are not reflected by current 
market prices. The present common 
still is far out of line as compared 
with the preferred and ridiculously 
overvalued as against the outstand- 
ing bonds. Even wider price dis- 
parities exist in the case of Burns 
Brothers securities. With the class 
B at a recent price of around 2, the 
class A should be worth, giving effect 
to the reorganization, 10 and the 
preferred 100. The class A is sell- 
ing at around 2 and the preferred 
at 11. 


More Absurdities 


Even more absurd is the situ- 
ation in Butterick. The common 
is around 2, the debentures at 43. 
The proposed reorganization is such 
that if the common is actually worth 
its present market price, each $100 
of debentures is worth $53.33 plus 
1 share of new $50 par 5 per cent 
preferred. The American Writing 
Paper reorganization would give the 
bondholders a $500 new _ general 
mortgage bond,and 56 shares of new 
common for each $1,000 principal 
amount; preferred stockholders 
would receive one share of new 
common for each two preferred; the 
common would get one new share for 
each twenty old. The common sells 
around 13. This would place a value 
of $15 on the preferred as against 
recent market price of $7.50. The 
bonds should be worth $1,680 plus a 
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—Finfoto 
Tool of the Unscrupulous Manipulator? 


$500 general mortgage, whereas at a 
recent price, the issue was selling at 
$440. 

The only possible explanations for 
the wide price disparities are: (1) 
That the preferred and senior issues 
of these companies greatly 
underpriced, which seems silly on 
the relative operating records of the 
companies concerned. (2) That the 
stockholders may prevent the pro- 
posed reorganization from being 
adopted and may obtain somewhat 
better terms by not assenting to pres- 
ent plan. (8) That any stock selling 
below $5 is worth a gamble, in the 
hope that it can be sold at a higher 
price to some unfortunate individual 
who will reason along the same lines. 


Soot Business 


The sad part of it all is that the 
latter explanation is probably th 
right one. There have been not , 
few evidences of rather unusual ag. 
tivity in other parts of the list~jy 
issues which are either in receive. 
ship but with little hope of a ry. 
organization which would leave any 
equity for the common; or the com. 
panies face almost hopeless prog. 
pects. Minneapolis & St. Louis, fo, 
example, has been in receivership 
since 1923; has had common share 
deficits since that time; and had a 
net working capital deficit of $59 
million at the end of last year. Ang 
yet the stock sells around $1 pe 
share. Norfolk & Southern is almost 
equally hopeless, as is Elk Horn Coa] 
common. Several mining issues have 
been indulging in unusual market 
pyrotechnics recently. Mother Lode 
Coalition, despite the fact that the 
management stated last May that the 
possibility of finding new ore seemed 
remote, and Callahan Zinc, of doubt- 
ful past history, have been among 
the more prominent. The Curb Ex. 
change contains many others. 


Major Problem 


How to correct purely manipula- 
tive tactics in listed securities is a 
major problem. One method would 
be to force the issuing companies to 


release detailed information regard- | 
ing operations at more frequent in- | 


tervals. When a company is re 
organized, the terms should be more 
clearly stated and the company forced 
to report on the condition of the 
proceeding, the amount of the assent- 
ing deposits, and to take the initia- 
tive when unusual disparities arise. 
The Exchange should also exercise 
its delisting power when the future 
of a company is in serious doubt. 
Greater publicity will do much to 
prevent excessive manipulation and 
will go far in adequately protecting 


the small investor. 


Runs Into Money —and Dividends 


United and Columbian Carbon lead the field; and 
the stocks serve as inflation hedges. 


UST good old fashioned soot. 
That’s a business for you—a 
mighty big business. No, not any 
more do they pull it out of chimney 
flues. Technology in soot produc- 
tion, like everything else, has moved 
ahead. Today, they take natural 
gas, burn it, collect the smoke, and 
you have soot. But it is not called 
soot. It is called carbon black, and 


it is used in the manufacture of 
tires, printing inks, pigments, explo- 
sives, fertilizers, electric arc brushes 
—a wide variety of things. 

Two companies dominate the mar- 
ket: Columbian Carbon; United Car- 
bon. Columbian is somewhat larger; 
produces about five-twelfths of the 


country’s requirements for carbon 


black; supplies numerous cities and 
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utilities with natural gas, and manu- 
factures a variety of other products. 
United fulfils about 25 per cent of 
the country’s carbon black require- 
ments, also sells natural gas, also 
manufactures other products. In the 
field of miscellany, it is not quite so 
specialized as Columbian. 

And this soot business runs into 
money. From the sales of carbon 
plack alone, United grossed $5.4 mil- 
lion in 1935. Natural gas sales 
amounted to $2.6 million. After ex- 
penses, net was $1.8 million, or $4.71 
a share on the 397,885 shares out- 
standing, a substantial gain over the 
$3.55 figure of 1934, 

Columbian Carbon derives a some- 
what higher percentage of income 
from miscellaneous products than 
United. United’s income is roughly 
60 per cent from soot and 40 per cent 
from natural gas. Columbian’s 
gross, on the other hand, breaks 
down in this order: carbon black, 
36.3 per cent; natural gas, 25.3 per 
cent; printing ink, 17.4 per cent; 
miscellaneous, 21 per cent. 


Carbon By-products 


In the case of both companies, the 
raw material for soot has become 
an important income producer. © Not 
quite, but akin to the “tail wagging 
the dog.” As United and Columbian 
acquired natural gas lands they 
found it profitable to sell their 
surplus natural gas—that portion 
not required for soot production. 
Incidentally, on some parcels of 
acreage oil is found and sold usually 
on a royalty basis. 

Columbian’s earnings in 1935 were 
higher—following the United pat- 
tern. For the first nine months, net 
was $3.96 a common share, as com- 
pared with $3.09 in the correspond- 
ing period of 1934. 

Both companies own substantial 
amounts of property. This is due in 
major part to extensive holdings of 
natural gas acreage. In so possess- 
ing the source of raw materials, the 
soot stocks are inflation hedges. 
Obviously, if prices rise, the land 
and resources of their land will ap- 
preciate in value. Eighty-five per 
cent of United’s $26 million assets 
is land and buildings; 73 per cent of 
Columbian’s $35 million assets is 
also in tangibles. 

At current levels, neither United 
(74) nor Columbian Carbon (102) 
can be described as undervalued. 
But the the earnings trend is defi- 
nitely upward; the demand for car- 
bon black is increasing, particularly 
for automobile tires and printing 
inks; the stocks do have inflation- 
hedge qualities. And on that basis, 
they appear to be suitable for pur- 
chase or retention as chemical spe- 
cialties in a diversified grouping of 
securities. (Factographs: United 
Carbon, No. 206; Columbian Carbon, 
No. 396.) 
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Rail Equipment Famine 


Comes to an End 


Orders for locomotives and freight cars rising; 
carriers can postpone replacements no longer. 


ERE is a summary of one day’s 
news on railway equipment 
business: 


Great Northern inquires for 500 
ore cars; Pacific Fruit Express ex- 
pected to buy 3,000 refrigerator 
cars; New Haven (despite re- 
ceivership) is in market for 10 
locomotives; St. Paul asks ICC to 
approve RFC purchase of $3.8 
million equipment trust certifi- 
cates; Burlington considers adop- 
tion of lightweight freight cars. 


And that, by no means, is a one- 
day flurry. Since the first of the 
year, the railroads have been buying 
right and left, you might say, in 
comparison with 1935. Orders for 
53 steam locomotives placed to date 
this year are only three short of 
double the entire 1935 total. Orders 
for freight cars and other heavy 
equipment have also shown gains. 

The reason is not hard to find. 
Railroad traffic is on the increase. 
For the first seven weeks of this 
year, carloadings were 7.3 per cent 
better than last year; and generally 
speaking, traffic is running higher 
than any year since 1931. To meet 
traffic demands, railroads have been 
forced to replace or repair equip- 
ment. They could postpone no longer. 

By no means has the rush of orders 
overtaxed the railway equipment 
companies, nor has it surprised them. 
Rather the bookings have been the 
reward for long and patient waiting 
(possibly patient is the wrong adjec- 
tive). The logical consequence is 
that the equipment industry, tradi- 
tionally a feast and famine affair, is 
beginning to break its fast. The 
outlook is particularly good for the 
companies which have been obtain- 
ing a fairly steady ration of business 
from regular and unavoidable main- 
tenance—the type of maintenance the 
railroads do in their own shops, but 


—Finfoto 
Obsolete Equipment Must Be Replaced 


._ agree upon some equitable 


for which they must buy supplies. 

Companies which fit into this 
classification and whose common 
stocks appear to be interesting are 
American Brake Shoe (recent price, 


'50) and Westinghouse Air Brake 


(44). ‘Others which are more spec- 
ulative but which to some extent get 
so-called bread-and-butter business 
are Poor & Company (see FW, Feb. 
12) and American Steel Foundries. 
Both American Steel Foundries (29) 
and Poor (18) make for the most 
part heavier equipment. 

But not so widely as the really 
speculative branch of the business— 
the heavy type equipment. Orders 
come in bundles, then they cease. 
Particularly true is this of locomo- 
tives. But American Locomotive 
(33), and Lima Locomotive (48) 
might be considered for speculation. 

The freight car branch of the busi- 
ness, although it too has fast periods, 
is somewhat steadier. American Car 
& Foundry preferred (69) and Pull- 
man (45) represent the leaders in 
this division. Pullman has a better 
operating record and is engaged in 
transportation as well as manufac- 
turing. Finally, there is General 
American Transportation (55), a 
specialty. The company leases re- 
frigerator cars and also manufac- 
tures and sells them. Its record, 
during the depression, has been in 
pleasant contrast to the rail equip- 
ment industry generally. 


Motor Merger 
Ahead ? 


NFORMAL discussions have taken 

plaée in the last month looking 
to a possible merger of some of the 
independent automobile companies, 
such as Studebaker, Reo, Graham- 
Paige and Hupp, although nothing 
tangible has yet resulted therefrom. 

This has been due to the inability 
of the various parties concerned to 
basis 
which would naturally precede 
formal discussions. As the repre- 
sentative of a banking group which 
would take a prominent part in a 
consolidation of these independents, 
puts it. “Such a development would 
be a logical one and undoubtedly 
informal discussions will be resumed 
later on. But there is nothing being 
done in the matter just now.” 
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VALUABLE 


No. 35 S. S. Kresge Company 


No. 41 


Data revised to February 26, 1936 Earnings and Price Range (KG) 
7 


Incorporated: 1916, Mich. Office, Detroit, ; —————— 

Mich. Annual Meeting: 4th Friday in £0 50% Stock 

April. Number of stockholders: preferred, 

712; common, 20,539. Price Range 

Capitalization: Funded debt.......... None 0 

*Preferred Stock 7% cum. $3 

Common stock ($10 par)..... 5,487,314 shs g 


TA 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Callable at $100 January 1, 1937. 


Business: Operates a chain of 743 stores, including 48 
located in Canada some of which retail articles priced up 
to 25 cents; others have a maximum limit of $1. Second 
largest domestic limited price.variety chain. Heaviest store 
concentration is in New England and Middle Atlantic area. 

Management: Chairman of the Board, Mr. S. S. Kresge 
has been a leading factor in the growth of the chain store 
idea. Management long identified with the business. 

Financial Position: Very strong. Working capital end 
of 1935, $25.6 million; cash, $16.2 million. Working cap- 
0 ratio: 4.1-to-1. Book value of common, $18.05 per 
share. 

Dividend Record: Conservative; payments averaged 52 
ied cent of earnings over past decade. Present rate, $1 per 
share. 

Outlook: With period of greatest expansion probably 
past, problem has been to increase unit sales and to weed 
out less profitable locations. Chain stores are faced with 
increasing discriminatory taxation and rising costs which 
cannot easily be offset where maximum price limits are 
imposed on articles distributed. 

Comment: Stock movements are relatively narrow. 
Should reflect changes in average purchasing levels and 
trend of operating costs generally. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share......... $1.90 $1.69 $1.01 $1.51 $1.76 $1.84 

1.60 1.15 0.40 0.85 1.00 
Price Range: 

36% 29 19 167% 22% 27% 

6606445 26% 15 65 5% 133% 19% 

No. 102 Kelvinator Corporation 


ond Price Range (KLV) 


Listed on N.Y.S.E. in 192: 

Data revised to February 26, 1936 
Incorporated: 1925, Michigan. Office, 14250 20 Price Range 
Plymouth Road, Detroit. Number of stock- 10 
holders, 7,621. 0 $3 
Capitalization: Funded Debt ........ None Save iso 
Capital stock (mo par)...... 1,110,068 shs. Deficit Per Share i) 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935" 


Business: One of major companies in field of mechanical 
refrigeration. Also makes oil burners. Recently insti- 
tuted air conditioning apparatus on a commercial scale. 

-Management: Aggressive and experienced. 

Financial Position: Satisfactory. Working capital, Sep- 
tember 30, 1935, $7.2 million; cash, $2.5 million. Working 
= ratio: 6.9-to-1. Book value of common, $15.26 per 
share. 

Dividend Record: Payments have been irregular, but 
company has endeavored to make disbursements when 
feasible. Current rate, 50 cents plus extras. 

Outlook: Development of air conditioning introduced 
expense of an unusual nature and now that they have been 
taken care of the prospects for a greater transfer of gross 
to net are improved. 

Comment: Field of electrical refrigeration is crowded, 
competition is keen and profit margin low. Diversification 
of products has been company’s answer to the competitive 
problems. Appeal of stock is chiefly of a speculative nature. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


Qu. end: Mar. 31 June 30 Sept. 30 Dec. 31 Year* Div. Price Range 
1932 ..D$0.14 $0.64 $0.04 D$0.29 $0.09 None 10%— 2% 
1933 .. DO0.29 1.26 D0.03 D0.30 0.64 None 15%— 3% 
1934 .. 0.27 1.11 D0.01 DO0.26 1.08 $0.50 214%4—11% 
3935 .. 0.32 0.62 9.37 DO0.13 1.05 0.70 18%4—104 


*For fiscal years, ended September 30. 
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Data revised to February 26, 1936 
Incorporated: 1899 in New Jersey. Office: 
Winston-Salem, N, C€. Ann. Meeting: First 
Tuesday in April. Number of Stockholders: 


Over 52,000. 

Capitalization: Funded debt .......... None 
Preferred Stock ......... ...None 
*Common ($10 par) ...... 1,000,000 shs. 


Class B common ($10 par)...9,000,000 shs. 


*Has sole voting power. Employees own- 
ing this issue participate in proft sharing plan. 

Business: One of the three largest cigarette manufac. 
turers and inaugurator of the single brand idea. Largest 
sources of income are “Camel” cigarettes and “Prince 
Albert” smoking tobacco. Additional revenues derived from 
minor brands and secondary tobacco products. 

Management: Each member is an active director of a 
department with long experience in the tobacco business, 
Excels by aggressive advertising policies and shrewd buying 
of its raw material needs. 

Financial Position: Very strong. Working capital at end 
of 1935, $117.9 million; cash, $9.2 million; marketable secu- 
rities, $10 million. Working capital ratio: 14-to-1. Book 
value of combined common and class B stock, $14.48 a share, 

Dividend Record: Very liberal and stable. Present rate 
$3 per annum. 

Outlook: Volume is most important earnings factor, and 
is largely determined by advertising efficiency and general 
trend of cigarette consumption; latter still points upward. 
Elimination of processing tax should help to increase profit 
margins. 

Comment: The greatest appeal of the common stock is a 
good and stable income producer. Issue usually moves in 
a comparatively narrow price range. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share......... $3.43 $3.64 $3.37 $2.12 $2.15 $2.39 

Dividends paid ..... save Bee 3.00 3.00 3.00 3.00 3.00 
Price Range Class B: 

5856 541% 40% 5414 53% 585% 

40 321% 26% 26% 39% 43% 

No. 59 Libbey-Owens-Ford Glass Company 


Earnings and Price Range (LOF) 


Adjusted to 4 for I Split-up in July, 1929 


Data revised to February 26, 1936 
Incorporated: 1916, Chio. Office, 1201 
Nicholas Bldg., Toledo, 0. Annual meeting, 
2nd Wednesday in April. Number of stock- 
holders, 7,805. 
Capitalization: 
Preferred Stock 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: One of the largest manufacturers of flat glass 
for use in automobiles and in residential and other struc- 
tures. In view of small building construction activity in 
recent years, auto glass has been most important. 

Management: Capable and aggressive. 

Financial Position: Very strong. Working capital at 
end of 1935, $17.1 million; cash, $8.8 million; U. S. Gov- 
ernment securities, $3.5 million. Working capital ratio: 
5.8-to-1. Book value of capital stock, $14.70 per share. 

Dividend Record: Conservative dividend policies fol- 
lowed. Present rate, $2. 

Outlook: Gains in building construction from sub-normal 
levels of recent years should help; indications of sustained 
high rate of motor vehicle production also favorable. Com- 
pany is benefiting from increased use of safety glass. 

Comment: From the viewpoint of extreme simplicity of 
capitalization and strong financial position, stock may be 
considered a high grade equity. However, it does not 
have all of the characteristics of an investment issue, since 
company’s earnings show considerable fluctuation in various 
stages of the business cycle. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June Sept. 30 Dee. 31 Year Dividends Range 
1932 ....$0.02 $0.00 D$0.21 $0.06 D$0.13 none 934 —3% 
3083 ORT 0.63 0.59 0.21 1.65 $0.60 37%—4% 
0.45 0.11 0.14 1.25 1.20 4874—22% 
1935 .... 0.88 0.81 0.52 1.03 3.26 1.20 49144—21% 


THE FINANCIAL WORLD 
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No. 4 E. I. du Pont de Nemours & Co. } 


No. 12 Loew’s Incorporated 


pata revised to Feb. 26, 1936 ooeatnings and Price Range (DD). 
ated: 1915, Del. Office at Wilmington, 160 TD 


Incorpor: rel n | 
5 al meeting: 2nd Monday in March. 120 

“of stockholders: deb., 13,267; com- 

mon, 52,831. a 


Capitalization: Funded $1,135,000 0 $8 


k 6% cum. $6 
Common stock ($20 par)...11,065,762 shs $2 


“scalable at 125. 1998 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: An outstanding representative of the world’s 
chemical industry. Substantial share of annual income 
derived from holdings of 10 million shares of General 
Motors common stock which is held for investment. 

Management: Highly progressive; long experienced. 
Control still rested in the du Pont family. ; 

Financial Position: Exceptionally strong. Working capi- 
tal at end of 1935, $121.4 million; cash, $40.3 million; mar- 
ketable securities, $29.8 million. Working capital ratio: 
§.3-to-1. Book value of common, $35.82 a share. 

Dividend Record: Very liberal; usually around 90 per cent 
of annual earnings. Present rate $3.60. 

Outlook: Chemical industry as such still relatively young 
and future possibilities practically unlimited. Thus earnings 
may conceivably rise in coming years faster than general 
business progresses. : 

Comment: Capital structure is sound and simple. Deben- 
ture stock a conservative investment issue. Common’s 
habitually low yield basis anticipates the potentially great 
developments of the chemical industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mr. 31 =Sep. 30 Dee. 31 Year *Dividend Price Range 
1982 ..eeseee $0.74 $0.27 $0.36 $0.45 $1.82 $2.75 59%—22 
19383. 0.35 0.67 0.94 0.98 2.94 2.75 96%—324 
1934 0.90 0.93 1.22 0.57 3.62 3.10 1037%—80 
1085) 0.85 0.88 1.45 1.86 5.04 3.45 146%4—86% 


*Including extras. 


No. 28 Detroit Edison Company 
Data revised to February 26, 1936 somearnings and Price Range (DTE) 

Incorporated: 1903, New York. Office, 2000 325 

Second Ave., Detroit. 250 Price Range 

Capitalization: Funded debt. .$135,935,000 


*Capital stock ($100 par)...1,272,260 shs ights Issued in 1926, 1928 and 1929|)| 


Earned Per Share 


*North American Company owns 19 per 


cent of the capital stock, 


1928 ‘29 ‘3D ‘31 ‘33 '34 1935 


Business: Supplies without competition all commercial 
and residential electric light and power in Detroit and adja- 
cent communities. Steam heating is supplied in the busi- 
ness district of the city and minor gas business is conducted 
outside the city limits. 

Management: Conservative; has been especially suc- 
cessful in maintaining good public relations. 

Financial Position: Excellent. Working capital, at end 
of 1935, $10.4 million; cash, $4.9 million. Working capital 
— 2.2-to-1. Book value of capital stock, $108.63 per 
share. 

Dividend Record: Conservative. Current rate, $4 regu- 
lar plus $1 extra. 

Outlook: Detroit is center of automobile industry and 
earnings are apt to fluctuate with the demand for industrial 
power from the motor plants. 

Comment: Recent refunding should reduce fixed charges. 
Company is not likely to be affected by Public Utility Act 
or TVA directly. Earnings published monthly. Stock con- 
stitutes one of the more conservative utility equities. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


Years ended Dee. 21: 1930 19381 1932 1933 1934 1935 

Earned per share........ $8.75 $8.98 $5.21 $4.83 $5.43* $7.61 

Dividends paid .......006 8.00 8.00 7.50 4.50 4.00 4.00 
Price Range 

oe LOL 110% 54 48 6314 65 


“Ketore extraordinary charges. 


Data revised to Feh. 26, 1936 i + 
Incorporated: 1919, Delaware. Executive 10F —- and Price Range (LW) 


office, 1540 Broadway, N. Y. C. Annual 80 
meeting, 2nd Tuesday in December. Number 60 


of stockholders: preferred, 2,800; common, > 
Capitalization: Funded debt...$39,000,000 
*Preferred stock $6.50 cum. : 

Common stock (no par).....1,490,095 shs 
*Callable at 105. 1978 


Business: Ottstanding company engaged in the motion 
picture industry. Operations embrace production and dis- 
tribution. Theaters owned are well located. 

Management: Highly progressive; film directors are 
among most capable in field. 

Financial Position: Strong. Working capital, as of 
August 31, 1935, $33.8 million; cash and government securi- 
ties, $7.1 million; inventory (largely film), $29.5 million. 
Working capital ratio: 4.7-to-1. Book value of common, 
$50.66 per share. 

Dividend Record: Fairly liberal. Current rate, $2 plus 
extras. 

Outlook: Motion picture industry has recovered from the 


effects of the depression. Loew’s had made an extremely | 


fine record from the standpoint of films produced and 
theater management. 

Comment: Capital structure is sound. Company has 
avoided the mistakes of others in the field of selecting its 
theaters with care and staying out of real estate business. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 
Periods: Mar. 15(a) June 7(b) Aug. 31(b) Nov. 23(b) Year* Div. - Price Range 
193: 2.04 1.24 0.42 0.35 3.00 


932 ...$2. $ $ $ $4.80 3. 373%—13%4 
1933... 0.68 0.08 1.01 0.94 2.15 1.00 364%4.— 8% 
1934 ... 1.44 1.07 1.03 1.23 4.50 1.75 37 —20% 
1935 ... 1.41 0.88 0.97 1.08 4.49 2.50 554%4—31%4 


(a) 16 weeks (b) 12 weeks. *Fisecal year ended August 31. 


No. 27 Continental Can Company 

Earnings and Price Range (CH) 
Data revised to Feb. 26, 1926 pm 

Incorporated: 1913, New York. Office, 100 88 

42 Street, N. ¥. C. Annual meeting: 40 

2nd Tuesday in March at Millbrook, N. Y. 20 Price Range 

Number of stockholders: 20,6438. 0 

Capitalization: Funded debt ........ None $6 

Preferred Stock ......... None $4 

Common Stock ($20 par)....2,665,191 shs Guguces $2 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935” 


Business: Accounts for some 25 per cent of total do- 
mestic can output. Makes machinery for own plants; leases 
can closing equipment to packers on contract basis. Output 
65. per cent food containers, 35 per cent general line cans. 

Management: Competent, and aggressive in the develop- 
ment of activities. ; 

Financial Position: Excellent. Working capital end of 
1935, $38 million; cash $7 million. Working capital ratio: 
7.8-to-1. Book value of common, $32.87 per share. 

Dividend Record: Conservative; regular payments since 
1915, except 1922. Present rate $3.00. 

Outlook: Development of new uses for cans augments 
prospects for further growth of sales and earnings. Ex- 
pansion program (which has been financed from surplus) 
has been added to facilities, and has improved company’s 
trade position. 

Comment: Inventory fluctuations play an important part 
in the determination of profit margins. Simply capitalized 
and operating in a stable field, the stock has improved 
in investment stature. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share.........$5.04 $3.27 $2.78 $4.31 $4.02 $4.21 

Dividends 2.50 2.50 2.25 2.1214 2.72% 2.55 
Price Range: 

30% 17% 35%, *45144 62% 


*Adjusted for 50° stock dividend. 


NEXT 


Stock “Factogtajahs 


WEEK 


93—American Can 
95—Commercial Credit 
29—Endicott-Johnson 


6—Firestone Tire 80—Julius Kayser 
34—Jewel Tea 


82—Marshall Field 
63—Procter & Gamble 


A complete manual of the first 735 “Stock Factographs” will be sent with a new annual subscription for $11.25. 
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Cash 
Usually itches 

I have recently had an experience 
which illustrates how the possession 
of considerable cash makes the 
holder restive. This individual had 
made considerable money out of for- 
tunate purchases of securities and 
decided to turn them into cash and 
secure his profits, notwithstanding 
that a definite investment program 
had been laid out for him to return 
a yield of over 6 per cent annually, 
an unusually high return in com- 
parison with what stocks are now 
bringing. However, all this cash be- 
ing idle and unproductive made its 
holder discontented. The longer he 
waited the more pronounced became 
the itch to do something. Finally— 
being able no longer to resist—he 
replaced his holdings at higher price 
levels, in the meantime missing all 
the intervening profits which would 
have been his had he maintained his 
strong investment position. The 
parable is that cash in hand itches 
the palm. In this respect nearly all 
persons are alike. 


v 


Stick Te 
Your Last 

In the winter time of his life 
William Crapo Durant, aged seventy- 
five, finds himself in the humiliated 
position of having to confess he is 
bankrupt. His assets have shrunk to 
a measly $250, with which to meet 
debts of nearly a million dollars. 
Durant did not lose this fortune 
through unfortunate business ven- 
tures. The stock market swallowed 
up more than $100 million, which 
at one time his fortune was re- 
puted to have totalled. But in this 
case the Durant involved is different 
from the Durant who was the genius 
of the motor industry. As a manu- 
facturer of motor cars he had few 
equals. It was this Durant out of 


242 


whose fertile mind emanated the 


giant General Motors. He lost con- 
trol of it in 1920, but for his part 
he received $7 million. Had he held 
onto his stock and done nothing else, 
he would today have been a very rich 
man. Instead, he turned speculator, 
a field to which he was unac- 
customed, and it proved his undoing. 
There still remains sound sense in 
the old adage of the shoemaker stick- 
ing to his last. 


7 


An Earlier 
Durant 

In the case of another pioneer in 
the motor car industry can be found 
great similarity of Durant’s unfor- 
tunate dilemma. In this instance it 
was David D. Buick, the man after 
whom the now famous Buick car is 
named. Both of these men started 
their careers in Flint, Mich.; both 
were pioneers in the industry which 
has now reached such a flourishing 
state. Buick sold out at a good 
profit and then turned to the stock 
market; he found himself almost 
penniless when it finished with him. 
In order to recuperate he allowed 
himself to become interested in a 
mushroom oil promotion which ran 
afoul of the authorities. Little was 
afterward heard of Buick. Not only 
did the deluded Buick lose his for- 
tune but he also allowed his reputa- 
tion to become tarnished. 


Vv 


Killing 
Foreign Trade 

As praiseworthy as is the intent 
behind the “Buy American” propa- 
ganda, now being so widely ex- 
ploited, the idea is economically un- 
sound. Any plan to_ invigorate 
trade is lop sided that fails to in- 
clude provision for the disposal of 
our surplus production. To foster 
this kind of a movement aims in its 
finality to shrink us into a small and 
provincial country. To _ illustrate 
this point most emphatically, allow 
us to reduce the problem to the in- 
dividual. If he consumed only what 
he produced by his own labor he 
would not have anything left to sell 
his neighbor and with this surplus 


purchase the things which woulj | 
make life more confortable ani } 


luxurious. 

It is the surplus which composes 
the difference between just meeting 
expenses, or living requirements 
and prosperity. It always has been 


this marginal surplus that we hare | 


had to sell to others which a. 


complished the same object for an} 


entire people as it does for the single 
individual. To kill foreign trade by 
walling ourselves in is tantamount 
to willfully killing the goose that sg 


often in the past has laid our golden | 
eggs. We cannot be a self con-| 
tained nation as long as our popula- | 
tion produces more than it consumes, | 


v 


Shades Of 
the Great 


One by one the shades of our 


illustrous and venerated Americans 


are recalled by our politicians to our | 
mundane sphere to witness how dif- | 


ferently the nation now is pattern- 


ing its life from the manner in? 
which it did when they had firm hold | 


of its helm. Sad-eyed Lincoln is 
pictured as if he would undergo a 
fit of chagrin if he were to witness 
how the Constitution has been out- 
raged; and the grave and austere 
Washington probably would have 
pulled his long hair out by the roots 
if he were to see the nation he 
created so aimlessly floundering 
around after he thought he had pro- 
vided it with such a firm foundation. 
All this, of course, is what our 
politicians are bemoaning. Then 
those who cannot see the future 
through the same crying eyes fire 
back that Lincoln and Washington 
would have acted no differently than 
is now being done. 

Unfortunately we have no spirit- 


ualists who can hold communion | 


with these great shades of the past 
and bring back to us what they really 
think. But we do know that our 
problems of today are different from 
those they confronted in their own 
parlous days. We must solve them 
in our way as they did in their own 
period—and we will do so through 
our sense of fair play and the rule 
of reason which has seldom failed us. 
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The Technical Position 


the Market 


W These studies of the Dow Theory are not to be construed 

as recommendations or as indications of THE FINANCIAL 

WORLD’S opinion concerning probable market movements. 

They are written solely . those interested in the technician’s 
of stock prices. 


During the past 
Primary Trend five months the 
rails have recorded a 64 per cent 
gain. On February 20 this average 
was only 5.26 points below the bull 
market high. Should the Dow Jones 
rail average decisively penetrate the 
July, 1933, top of 56.53, such a de- 
velopment—representing a belated 
reconfirmation of the existing bull 
market—would imply that the climax 
of the present primary trend is still 
ahead of us. 

As long as the rails remain below 
the bull market peak a reversal in 
the major trend would not be in- 
dicated unless and until they break 
through 27.31 and the industrials 
recede below 83.64. Should the rail 
group exceed the 1933 top and with 
but temporary hesitation resume the 
advance, such a pattern would auto- 
matically result in an upward re- 
vision of the resistance levels which 
will have to be broken before a turn 
in the major trend would be in- 
dicated. 


d Following the re- 

confirmation of 
the intermediate uptrend on January 
31 a further rise in both averages 
was witnessed up to February 20. 
During that period the rails ad- 
vanced over 6 _ points, thereby 
registering a substantial gain of 
about 13 per cent. The industrial 
rise was less vigorous, amounting to 
5 points or only 34 per cent. This 
performance tends to support the 
contention made in the January 22 
comment that the action of the rails 
in relation to the industrials during 
last December and the first two 
weeks in January suggested that the 


Secondary Tren 


strength now lies in the rail group. 

If the recession now in progress is 
but a correction of the rail and in- 
dustrial advance from 42.33. and 
148.50, respectively, which represent 


‘ the minor January lows, the decline 


should terminate above 46.75 and 
148.50. Assuming that we are still 
in a major bull trend the turning 


. point from the levels mentioned 


should be accompanied by relatively 
heavy buying. The normal price 


pattern would be a minor rise fol- 


lowed by a slight recession on 
diminishing volume without a new 
low being established, and then a 
resumption of the advance on in- 
creasing activity. 

The inability of the industrials to 
make any perceptible headway in the 
face of relatively high volume of 
trading is not constructive. While 
this performance is not in _ itself 
suggestive of a turn in the secondary 
trend, it should be considered a 
straw in the wind prompting a care- 
ful observation of near term minor 
movements of both averages. In the 
event new lows are established after 
a rally from the present decline, 
we would have rather convincing 
evidence that the secondary advance 
of the past 11 months has finally 


terminated. 


In conclusion, oti at hand 
still supports the opinion that the 
Dow Jones averages remain in an 
upward secondary trend and that no 
change in position would be justified 
on the basis of the Dow theory un- 
less and until the last bull confirma- 
tion is nullified by a counter-signal 
of comparable importance, such as 
that described above. 

—Written February 26, 1936. 
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AVAILABLE UPON REQUEST 
Analytical Studies of 
3 STEEL & IRON 

COMPANIES 
14 LARGE 
MANAGEMENT TYPE 
INVESTMENT COMPANIES 
also statistics on 
595 Listed Stocks 
Write Dept. S-1 for copy 
ODD LOT e ROUND LOT e MARGIN 
ORDERS ‘SOLICITED 


JAMES M.LEOPOLD & Co. 


Members New York Stock Exchange since 1886 


| 70 Wall Street New York 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Folder, giving trading requirements, 
“sent on request. 


J. A. Acosta & Co. 


Members 

New York Stock Exchange 

N. Y. Curb Exchange ( Assoc. ) 

New York Cotton Exchange 
York Produce Ezchange 

Coffee & Sugar 

‘¢ Board of Trade 

Commodity Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses the 


Railroad Outlook 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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Managing 

THE PEOPLE’S 
Money 


By Joseph E. Goodbar 


A very full analysis of banking 
policies and: banking control and 
their relation to economic sta- 
bility. Although it deals with 
money and banking, its subject 
matter underlies many of the 
important political and social 
issues of the day. 578 pages. 

$4.50 


YALE UNIVERSITY 


PRESS 


New Haven, Conn. 
* * 
YOUR LAST CHANCE TO GET— 


TWO “SPECIAL” STOCKS — 


1.—An issue with remarkable “infla- 
tion hedge” potentialities. Now 
selling below $10. May reach its 
former high price above 


2—0One of the highest “leverage’”’ 
situations currently available. Now 
selling at less than two-thirds of 
its break-up value. 


Subscribers to the Gibson Twice-a-Week 
Service are currently receiving these two im- 
portant recommendations, 


Send $10 for sixty-day trial subscription and 
get these important ‘“‘specials’’ FREE. 


This popular subscription also entitles you 
to two surveys of holdings with buy, sell or 
hold recommendations. Such an _ unbiased 
check-up was never more important. than 
today. Inclose list of holdings and this 
advertisement with your remittance Now. 


THOMAS GIBSON, INC. 
53 Park Place New York 


America’s Oldest Financial Service. 


United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W.Pressprich & Co. 


MEMBERS NEW’ YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco | 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


ST-CARD ADS! 
You can stustrase, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness, for details. 


TT Co., 
137 Albany Mass, 


Market 
Digest 


LTHOUGH a few gilt edged 

bonds reached new highs early 
in the week, the high grade division 
of the market was somewhat irregu- 
lar in later sessions, reflecting un- 
settlement in the U. S. Government 
list caused by the impending March 
Treasury financing. Second grade 
and speculative issues followed the 
decline in stocks. 


Atchison gen. 4s 


Yield at current market prices 
around 114 is not exceptionally low 
for a bond of very high quality 
under present conditions; many in- 
vestors would be justified in seeking 
a higher return in bonds of some- 
what lower investment standing, but 
retention is justified where very 
conservative investment policies 
must be followed. Last week Atchi- 
son, Topeka & Santa Fe general 4s, 
1995, reached a new high price of 
1143, which compares with a 1935 
high of 1113. Since Atchison gen- 
eral 4s for many years have been 
regarded as the “bellwether” of the 
high grade bond group, the recent 
gains have aroused considerable in- 
terest. The issue, which is not call- 
able prior to maturity, is protected 
by a senior mortgage lien, the nor- 
mally high earning power of the 
railroad, and the exceptionally strong 
liquid asset position of the company. 
Consequently, it is an outstanding 
example of the “money bond,” i.e., an 
issue whose market fluctuations are 
governed almost entirely by changes 
in interest rate levels. 


Belgium 7s, 1956 


Bonds have been called for re-— 


demption at 105 on November 1, 
1936; advantage should be taken of 
current market prices around 109 to 
effect sale of holdings. The applica- 
tion of the Belgian Government for 
registration of its external bonds in 
this country revealed that a large 
part of the dollar indebtedness of 


TREND OF THE BOND AVERAGES 
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Dividends Declared 


Regular 
Company Rate riod ab Renal 
Amer. Hawaiian SS.............25e Q Apr. 1 Mag, 14 
Amer. Refining......... ‘ 8 2 Mar, § 
Amer, Sumatra Tob............ 25¢ 8 ar. 16 
2.25 Apr. 15 Mar, 14 
Armour of III. $6 pf...:...... $1.50 Q Apr. 1 Mar, 19 
Do of Del. 7% pf.......... $1.75 Q Apr. 1 Mar. 19 
Beech-Nut Racking 75e Q Apr. Mar. 19 
on Ami pr. 1 Mar, 
Bridgeport 10e Q Mar. 31 Mar 
Briggs & Stratton.............. 75e Q Mar. 16 Mar, § 
Chesebrough Mfg............... $1 Q Mar.31 Mar, 
Cluett Peabody pf............ $1.75 Q Apr. 1 Mar, 9 
Commercial Invest. Trust....... 75e Q Apr. 1 Mar, § 
pr. ar, 
con Gas (N. Y.) pf...$1.25 Q May 1 Mar, 
re 1 
Elec. . Battery. Q 30 Mae, 
ar. 30 Mar, 9 
Endicott ohnson..... Mar. 18 
pr. 1 Mar, 18 
Federal Motor Truck.. r. 1 Mar, 14 
ar. 20 Mar, 10 
General Baking $8 pf............ Apr. 1 Mar, 21 
General Printing Ink pf. Apr. 1 Mar. 18 
pr. 14 
Helme Wil Q Apr. 1 Mar,10 
Q Apr. 1 Mar.10 
Hoe, les Powder............... Q Mar. 25 Mar, 13 
Household Finance pt pf...... ee Q Apr. 15 Mar. 31 
International 30e Q Apr. 15 Mar, 0 
International Salt............ Q Apr. 1 Mar. 16 
Liggett & ers Tob. pf......31.75 Q Apr. 1 Mar. 10 
Lorillard (P.) Co.............. 30c Q : 18 
G. & E. (Del.) A... 8 4 29 
ar. eb. 29 
Mathieson Alkali Works... ... 4 4 
pf. ar. ar. 4 
Mesta Machine... 50C 8 1 Mar. 16 
Myers (F. E.) & Bro. ar. 31 Mar. 16 
30e Q Apr. 1 Mar. 4 
50c Q Mar.27 Mar. 10 
Phila’Co. 96 $1.50.Q Apr. 1 Mar. 2 
-$1.25 Q Apr. 1 Mar. 2 
1 Q Apr. 15 Apr. 1 
Joseph ar. 2 ar, 
rd Oil of Del Q Mar. 14 Feb. 29 
pr. Mar. 12 
pr. 1 Mar. 
Gulf Q Mar. 16 Mar. 2 
25c Q Apr. 1 Mar. 14 
Union Carbide & Carbon .. Apr. 1 Mar. 6 
Q Apr. 1 Mar. 16 
Oil & Snowdrift Q Apr. 1 Mar, 14 
Commonwealth & South pf... ... 75c Q Apr. 1 Mar. 6 
Crucible Steel pf................ $1 .. Mar.31 Mar. 16 
Empire Power $2.25 pf......... 40c .. Apr. 1 Mar. 16 
Goodyear Tire & Rub. $7 pf..... $1 .. Apr. 1 Mar. 5 
Gulf States Steel Ist pf....... $3.50 .. Apr. 1 Mar. 16 
Extra 
Beech-Nut Packing............ 50c .. Apr. 1 Mar. 12 
Campbell, Wyant & Cannon....25¢ Mar. 31 Mar. 14 
Chesebrough Mfg.............. 50e .. Mar.3t Mar. 6 
Hazel-Atlas Glass............ $1.32 .. Apr. 2 Mar. 14 
$1... Apr. 15 Apr. 1 
Seaboard Oil Del............... 10¢ Mar. 14. Feb, 29 
U. S. Playing Card............. Apr. Mar, 21 
Wesson Oil & Snowdrift...... 37140 Apr. 1 Mar. 1 
Increased 
Amer. News N. Y. Corp........30e BM = Mar. 16 Mar. 6 
Amer. Safety Razor.......... $1.50 Q  Mar.30 Mar. 10 
Columbia Broadeasting......... 50c Q Mar.27 Mar. 13 
General Printing Ink........... 50c .. Apr. 1 Mar. 18 
Irving Air Chute............... 25e Q Apr. 1 Mar. 16 
Raybestos-Manhattan........ 3714e Q Mar. 14 Feb. 28 
Westinghouse Air Brake........25¢ .. Apr. 30 Mar, 31 
Amer. Machine & Metal........ Apr. 1 Mar. 12 
Schenley Distillers 514% pf..$1 ‘an 2 Q Apr. # Mar. 16 
Granby Cons. Mining........... $8 Mar. 10 Feb, 27 
Irregular 
Safety Car Heat. & Ltg......... $1 .. Apr. 1t Mar. If 
Resumed 
25c .. Apr. 1 Mar. 14 
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Belgium had been repatriated. Only 
$12.8 million of the 7s of 1956 re- 
main outstanding, the rest of the 
$50 million having been cancelled. 
Four issues of Belgian bonds listed 
on the New York Stock Exchange 
were originally outstanding in this 
country to the amount of $180 mil- 
lion, but the total of dollar bonds 
now outstanding is only $45.5 million. 
A total of $134.5 million has been 
converted into 4 per cent unified 
internal bonds. 


|.T.T. Debentures 

Suitable for commitments as a 
“businessman’s investment.” (Re- 
cent prices: 5s of 1955, 90; con- 
vertible 44s of 1939, 96; 43s of 1952, 
85.) Plans are under discussion for 
flotation of a new bond issue for the 
purpose of funding the company’s 
bank loans, which amount to about 
$22 million, and possibly also to 
provide for partial retirement of the 
44 per cent cent debentures which 
mature in 1939. The rumors have 
it that the bonds will bear a low 
coupon rate and will be convertible 
into common stock. 


Kansas City Southern ref. 5s 


These junior rail bonds cannot be 
considered as suitable for conserva- 
tive investment, but are moderately 
attractive for yield in cases where 
the risks of secondary bonds may 
properly be assumed. (Recent price, 
84.) In 1935 the road earned only 
about two-thirds of its fixed charges, 
but a strong financial position has 


‘been maintained, and current in- 


dications point to much more satis- 
factory results in the current year. 
Reports of rapid development of an 
oil field in the road’s territory have 
attracted considerable speculative at- 
tention to the company’s junior se- 
curities. However, the 20 per cent 
increase in traffic during the first six 
weeks of 1936 has been caused 
largely by general improvement in 
business conditions, resulting in 
larger movements of lumber and 
other building materials, automobiles 
and miscellaneous merchandise. 


IF YOU ADVERTISE 


Bring your announcement to the notice of 
the wealthy section of the British public. 


The 


Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


Gives you direct access to people who can afford 
to purchase, and as this journal has the 


LARGEST NET SALES 


of any weekly financial newspaper in Europe, 
interest in your announcement is assured. 


For advertising rates write to the 


ADVERTISEMENT MANAGER 


“THE INVESTOR'S CHRONICLE” 
20, BISHOPSGATE, LONDON, €.C. 2, ENGLAND 


NORWEGIAN MARKETING FACTS 


A recent independent investigation in Norway brought 

to light the following interesting facts regarding the 

status of the daily newspaper AFTENPOS EN: 

88.9% of all personal wealth in Oslo, and 

52.3% of all personal income in Oslo belong to 
Aftenposten subscribers; 

88.0% of all motor-cars in the capital are owned by 
Aftenposten subscribers; 

73.7% of all domestic servants in Oslo are employed 

y subscribers to this paper; 

72.0% of all Oslo business managers (men) are regular 
subscribers to Aftenposten; 

60.3% of all Norwegian families outside Oslo havin 
an annual income of kr. 6,000 (about $1500 
and over take Aftenposten regularly. 


AFTENPOSTEN 
NORWAY'S GREATEST NEWSPAPER 


THE JOSHUA B. POWERS ORGANIZATION 


NEW YORK: 220, East 42nd Street 
LONDON S.W. 1: 14, COCKSPUR STREET 


PARIS—BERLIN—BUENOS AIRES—RIO DE JANEIRO 


Recent Kond Kedemyations 


Redemp- 
tion 
Issue: Amount Date 
Belgium (Kingdom of) 7s, 1956..... Entire Nov. 1 
Dallas Joint Stock Land Bank 5s, 1953 Entire Mar. 1 
First Trust Joint Stock Land Bank ; 
1006) Entire Mar. 1 
First Trust Joint Stock Land Bank ; 
Entire Mar. 1 
Fletcher Joint Stock Land Bank of 
Indianapolis 5s, 1953............. $200,000 May 1 
Hawaii Consolidated Ry. Ltd. Ist, 5s, 
olly Sugar Corp. 6s, 1943......... 1, pr. 
Loews Inc. deb. 68, 1941........... $247,500 Apr. 1 
Pacific Coast Joint Stock Land Bank : 
Los Angeles 5s, 1956............. Entire Mar. 1 
Pacific Coast Joint Stock Land Bank . 
San Francisco 5s, 1956........... Entire Mar. 1 


Potomac Joint Stock Land Bank, 
Alexandria, Va., 5s, Mar. 1 & Oct. 


Entire Mar. 14 


When Writing to Advertisers Please Mention THE FINANCIAL WoRLD 


Are Stocks a Buy 


Newt FREE 


Write for this . to Financial World Readers 


re rt—gratis —a Manual of 111 pages on. 
pe Dow’s Theory, together with a 


4 
Babson's 
Rep ort Ss call. Write— 


ROBERT RHEA 
BABSONCHART Colorado Springs, Colo. 


MARCH 4, 1936 


Lene Div. 45-48, Babson Park, Mass. Sees 
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REACTION 
IMMINENT? 


Stocks have been advancing steadily now 
for eleven months. Many issues have 
doubled and tripled in value. Public inter- 
est is approaching fever pitch, but upper- 
most in the minds of experienced traders is 
the problem of whether to sell now or to 
hold for higher prices. 


Profitable stock trading requires a correct 
answer to three questions: When to buy, 
What to buy, WHEN TO SELL. It is not 
enough to answer accurately one or two. 
Profits are made only by those who have 
the correct answers to all three. 


In this light consider the record of TECHNT- 
GRAPHICS, Its selections have consistently led 
the advance. Purchases recommended four years 
avo as the ‘split-up stocks of the future’ in- 
cluded Westinghouse, Chrysler, Johns-Manville, 
Aluminum Corp. 

A year later came the mining group for gains 
of sensational proportions. Followed then the 
aircraft group in 1935. TECHNIGRAPHICS 
urged the purchase of Douglas Aircraft, United 
Aircraft, Bocing, Sperry. when they were selling 
at one-fourth to one-half their present prices. 

As late as February 1, TECHNIGRAPHICS 
recommended the purchase of Virginia-Carolina 
Chemical then seliing at $5. On February 20 it 
reached $8 a share, a gain of 60% in 14 market 
days. 

Stock prices have reached what may be criti- 
eal heights. They may continue to go higher 
for months to come, or 
much of the hard-won gains of the long advance. 

Now more than ever you need the timely and 
specific recommendations of TECHNIGRAPHICS, 
which time and again in the past have enabled 
clients to take profits at the proper time. 

Take advantage of our special offer: A three- 
weeks’ trial of our complete service on stocks 
and grain for One Dollar. In addition, a 15- 
pere book containing valuable instructions on 
the use of charts and other technical data in 
profitable stock trading, will be included without 
charge. Simply send one dollar with your name 
und address to 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
Board of Trade Bldg., Dept. FW-7, Chicago 


WHAT'S AHEAD 
por These Stocks? 


N. Y. Central Gen. Motors 
No. American Am. Radiator 
Paramount Cont. Oil 

R. K. O. Col. Gas & Elec. 
Holland Furnace So. Pacific 
Allis-Chalmers Warner Bros. 
Hudson Motor Goodrich 


Current UNITED OPINION Bul- 
letin summarizes definite mar- 
ket advices of the leading finan- 
cial authorities on the above 
active stocks. Introductory copy 
free on request. 


Send for Bulletin F.W. 49 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St we: Boston, Mass. 
DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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a reaction May wipe out | 


Or Gossip a Customers’ Man !? 
Hears Around Broad and Wall a¥ue 


Hudson Motor Car is the latest of the automobile manufacturers mentioned 
as bringing out a new baby model—a new low priced Hudson-6 is predicted, 
Gotham Silk Hosiery is expected to break away from the traditional tan 
shades this spring and feature bright red and green stockings for the young 
ladies—something new in stop-and-go signs? . . . American Locomotive was 
the successful bidder on an order for $2 million of locomotives for Union Pacific 
—General American Transportation sold 250 refrigerator cars to Chicago, Mil. 
waukee, St. Paul & Pacific late last month. . . . New interest in S. H. Kress 
is attributed to the success of its new Fifth Avenue store in New York—and 
Woolworth’s big unit, almost across the street, has felt the difference. . . , 
Snider Packing will add corn on the cob in cans as soon as the season opens— 
but, more important, it has arranged an extended tie-up with General Foods for 
the packing of the latter’s Birdseye Frosted Foods which are showing a gain 
of over 100 per cent over a year ago. . . . 


Several bills before Congress have to do with the various applications of 
birth control—they would control the birth of everything but baby bonds. 


Artloom Corporation is the subject of rumors of a possible merger with 
Chrysler Corporation—whether or not it will be consummated is uncertain, but 
it appears likely that the furniture upholsterer will broaden its interest in auto- 
mobile fabrics. . . . du Pont always seems to be able to find a new market 
for Cellophane—now it is reported that many of the men’s straw hats will come 
wrapped that way during the coming season. . . . Mullins Manufacturing 
has sold its steel boat division and will no longer be interested marine-wise—a 
substitute line of two-wheel trailers for automobiles will make its bow soon. 

. . Loft Incorporated is the maker of the new Jack Dempsey chocolate bars 
which are reported as a “tremendous” success—maybe Hershey Chocolate better 
get busy and name a bar after Joe Louis to increase sales. . . . Paramount 
Pictures’ newest feature in Technicolor, “The Trail of the Lonesome Pine,” has 
a number of flaws still to be overcome, according to most of the movie critics 
—nevertheless Twentieth Century-Fox Film is going ahead with its Technicolor 
picture, “The King of the Jews.” .. . 


The facade of the New York Stock Exchange is finally to be repaired, 
although it has needed it for several years—another sign of recovery? 


Shaw-Walker, world’s largest makers of office furniture and filing equipment, 
have filled a long felt need with a “Buyers’ Guide for the Office”’—containing 
480 pages and indexing 8,000 items for the office, it is a practical encyclopedia 
for the office executive. . . . Borden couldn’t streamline the cow so they have 
taken the next best step and built a streamlined tank car for milk—if success- 
ful, a herd will follow. . . . That “New Process” rayon recently acquired 
by Industriai Rayon may have a real future—anyway the company is planning 
to build a new plant at Cleveland with an 8 million pound annual capacity to 
manufacture the yarn. . . . A new car is the prize to the man or woman 
who can prove the longest record of continuous ownership of Studebaker auto- 
mobiles—this might be a good idea for the collar button or shaving brush manu- 
facturers to try out. . . . National Biscuit is boasting that more than 5 
billion of its new “Ritzes” cocktail crackers were sold last year—not to mention 
a new high record in pretzel sales. . . . 


Rumors indicate another big strike in California—if it could only be gold 
instead of labor there would be no need to worry about radicalism. 


General Electric’s latest contribution to the improvement of ordinary home 
devices is a non-clicking electric light switch—it operates silently, as the contact 
is made and broken by liquid mercury. . . . Belding-Heminway is said to be 
interested in the trend toward the use of black velvet table cloths which give a 
dramatic touch to the crystal and silverware in the table setting—wonder how 
the laundries feel about the idea? . . Davega Stores has set a sales goal 
of $10 million for 1936, representing a gain of about 20 per cent over 1935— 
the bulk of the increase is expected from radio sets and electric refrigerators. 
Bristol-Myers, which has made “pink toothbrush” famous with _ its 
Ipana toothpaste, will soon introduce another “disease”—the new campaign fea- 
tures “collapsed capillaries.” . . . Now it can be told that electric lights have 
come to Mohammed—50,000 rupees have been appropriated to install electric 
lights in the prophet’s tomb at Medina, which is second only to Mecca as a Moslem 
shrine. . . . Libbey-Owens-Ford is going somewhat far afield with its new 
line of all-glass office furniture in vitrolite and mirror glass—another step in the 
direction of keeping feet off desks? 
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News Behind 
the Ticker 


vThis column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as represe nting the edi- 
torial opinion of THE FINANCIAL WORLD. 


y Reactionary impulses in the mar- 
ket last week had their inception in 
the incidental news items rather 
than in the technical position of the 
list or in the trend of more funda- 
mental business conditions. Indica- 
tions that the Stock Exchange and 
SEC were going to take further 
steps to curb excessive speculation 
added to the nervousness which has 
been in existence for several weeks, 
and caused floor traders and board 
room operators to lighten their ac- 
counts. Fears over the tax program 
were also a factor. The Street heard 
that the Administration was no little 
annoyed over the amount of stock 
gifts being reported to the SEC 
from month to month. As one offi- 
cial stated privately a few weeks 
ago, “the people who are kicking 
about the New Deal the most are 
making the biggest profits in the 
market.” 


v Observers were expecting some 
foreign selling last week because of 
the irregularity in the European 
markets, but apparently no unusual 
amount developed. One of the larger 
wire houses with London and Am- 
sterdam connections continued buy- 
ing the food stocks on the reactions, 
and was a heavy purchaser of 
National Dairy Products. The rails 
and a few public utilities were also 
bought by this firm on Wednesday. 


INDEX TO SECURITIES 


In This Issue* 


Allegheny Steel. . . 248 Gen. Print. Ink... 250 
Allegheny & West...... 251 Graham-Paige.. 
Am. Bank Note. . . 248 Hu 239 
Am. Brake Shoe. . . 239° Int'l Tel. & Tel. deb... 245 
Am. Car & Fdry. . 239 Jones & Laughlin, pf... 236 
Am. Locomotive. . . 239 Kansas —s So. ref. 5s. 245 
Am. Seating. . . 248 Kelvinator. . 40 
Am. Steel Found... | 239 Kennecott. 250 
Am. Writing Paper..... 238 Kresge, 8. 240 
Atchison, gen. 4s....... 244 Libbey “Qwens-Ford. 240 
Baldwin Locomotive. . 238 —, ae omotive...... 239 
Belgium's Gov't. 7s..... 244 Loe 
Briggs & Stratton...... 235 Mathieson Alkali. 250 
B’klyn-Man. Tr ... . 248 Melville Shoe. . 250 
Burns Bros... 238 Minn. & St. Louis. 238 
Butterick... ..... 238 Mother Lode... 238 
Zinc.......... 238 Nat'l Dairy. 250 

Carbon... 238 Pacific Lighting... 235 
Cons, Gas............. 248 Poor & Co......... 239 
Continental 239 
Corn Products ...., 237  Raybestos-Manhattan.. 250 
Deere & Co........... 237 Reo... 239 
Detroit Edison......... 241 Re “public ‘Steel, 236 
Detroit Gray Iron..... 248 Reynolds Tobacco. 240 
duPont... . - .... 241 Royal Typewriter. 237 
Horn Coal..... 238 Shell Union Oil 236 
Gair (Robt.). . 251 Studebaker. 
Am, Transp 230 Time, Inc..... 
Gen, Baking. . 248 United Carbon.. 238 
Cn, Cable. 250 Waukesha Motor....... 237 
Gen, Fireproofing. ..... 237 Westinghouse Air Brake 239 


-*This index includes all securities mentioned in this issue 
except those included in the Board Room Brevities, News 
Behind the Ticker and the tabulations of dividends and 
earnings, 


Fourteen thousand employees are 
now insured for a total of $55,000,000 
under the Associated Employees Life 
Insurance Plan. 

Started in 1931,the Associated’s 
Plan was conceived and actually in 
operation long before the present 
wave of social security sentiment 
swept the country. It has provided 
effectively against the most universal 
of all life’s hazards, that of sudden 
destruction by death of a family’s 
sole support. 


ARE 
INSURED 


FOR *55,000,000'° 


ASSOCIATED GAS & ELECTRIC SYSTEM €@* 


The Associated management real- 
ized that contented workers make 
better workers and that better work- 
ers mean better public service. It 
adds to an employee’s sense of se- 
curity to realize that in case of death 
or disability an insurance check will 
provide for his family. 

Five hundred and seventeen such 
checks totaling $1,825,500 have been 
mailed to beneficiaries during the 
last six years. 


Te 


Is Television around 
the corner ? 


Will new developments in this field 
benefit 


Amer. Tel. & Tel.—Baird Television 
—RCA—Columbia Broadcasting ? 


Analysis will be sent upon request. 


PRESSER & LUBIN 


Investment Securities 


120 Broadway New York 
Rector 2-3620 


“YOUR INCOME TAX” 


(How to Keep It Down) 


By Hugh Sutterlee and T. H. Sher— 
$1.00 


Just out! Written for the layman who does not 
hire a lawyer or tax expert to make up his in- 
come tax reports. So arranged that you can find 
quickly the correct answer to more than a_hun- 
dred different questions that may arise in making 
out «on income tax return. 


DERS’ BOOK SERVICE 


REA 
THE GUENTHER PUBLISHING CORP. 
21 West St., New York, N. Y. 


MARCH 4, 


1936 


MARKET 
SLUMP 
AHEAD? 


Ask for Bulletin FWM-4 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


GRAIN TRADERS 


Our bulletin of March 2nd gives many 
sound reasons why Chicago May wheat 
should be declined to 90c. before the 
lst of May. Some of these reasons are: 
A price level above the 1900-1909 aver- 
age: ample rainfall East of Mississippi 
with wheat in this area showing the 
best prospects in several years: a pros- 
pective July Ist carry-over of 160,.000,- 
O00 bushels: large Canadian imports 
enter United States: small feeding de- 
mand for wheat: large supply of feed- 
ing grains: the season of the year when 
wheat usually declines price and 
last. but not least, a slow-down in 
business activities. 


These important price-making factors 
are discussed in detail in the above 
bulletin, which will be sent compli- 
mentary on request. 


AINSWORTH’S FINANCIAL SERVICE 


Box 605 Mason City, Illinois 


WOULD YOU BUY.... 
Packard or Studebaker? 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .1542d, the other 
.0168d. Some day one will far outstrip 
the other because of this difference... 
and for no other reason. Canny inves- 
tors will get our comparison now, with 
the interpretation of the “index” for 
these issues and its revealing incisive- 
ness. FREE to readers of this advertise- 
ment—write to Dept. A146 today. 


TILLMAN SURVEY 
AAAABA 


WHEN writing to advertisers, please tell 


them you saw their announcement in 
THE FINANCIAL WORLD 
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News and Opinions 


Listed 


W Ratings are from The Financial World 
Independent Appraisals of Listed Stocks, 
“Also FW”’ refers to the last previous item 
in this department or an article in the 
magazine. Data obtained from sources re. 
garded as reliable, but no responsibility 
is assumed for their accuracy or for 


the opinions which are offered. 


Among the Kulls and Roars 


Allegheny Steel B 

Long term commitments, last 
recommended at 32 (FW, Jan. 15), 
should be retained at current prices 
of 36 (yield, 2.7%). Profits of $1.51 
a share for 1935, against 99 cents in 
1934, were somewhat better than ex- 
pected and indicate a further im- 
provement in earnings during the 
final quarter of last year. In anti- 
cipation of a continued advance in 
raw material prices, the manage- 
ment expanded its inventories from 
$2.3 million at the close of 1934 to 
$3.3 million at the first of this year. 
(Factograph No. 409.) 


American Bank Note B 

Retention of longer term holdings 
seems advisable at current levels, 
around 43. Earnings in the fourth 
quarter were somewhat disappoint- 
ing, amounting to but 10 cents per 
common share, as against 83 cents in 
the September quarter. Year-end 
adjustments which included special 
charges explained in part the lower 
aet, and business at present is be- 
lieved to be better. Net for the year 
amounted to $1.36 per share, the best 
showing since 1930, which should 
warrant the continuance of common 
dividends. (Factograph No. 377. 
Also FW, Dec.11,’35.) 


American Seating 

Not outstandingly attractive, 
around 23, and commitments should 
be deferred for the present. A 25 
per cent gain in sales volume during 
the past year was translated into a 
profit equal to $1.63 a share, against 
66 cents in 1934. Progress is being 
made in adjusting the company’s 
funded debt by redeeming part of 
the 6 per cent convertible notes, due 
July 1, 1936, for cash and exchang- 
ing the balance for an issue with a 
later maturity date. As soon as this 
readjustment is completed, the re- 
sumption of dividends on the com- 


mon stock may considered. 

(Factograph No. 505.) 

Blaw-Knox c+ 
Purchases, last advised at 17, 


(FW, Feb. 12) may still be con- 
sidered for the long pull around 19 
(indicated yield, 2.1%). The 1935 
annual report, in addition to showing 
earnings of 43 cents a share, against 
3 cents in 1934, pointed out that im- 
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provements in plant facilities during 
the past year will have their reflec- 
tion in forthcoming profits. Un- 
filled orders at the first of the year 
were substantially higher than a year 
ago due in part to the introduction 
of new products and to more foreign 
business. (Factograph No. 370.) 


Brooklyn-Manhattan Transit B 

Purchases may still be considered, 
around 46, for income and price en- 
hancement (yield, 7.3%). Reports 
are current that the company is con- 
sidering refunding the $92 million 6 
per cent bonds through’the sale of a 
43 per cent issue. Such an action, 
if adopted, would e‘fect savings in 
interest charges of some $1.38 mil- 
lion per annum, equivalent to around 
$1.80 per share of common stock, a 
not inconsiderable enhancement of 


the earnings for this issue. (Facto- 
graph No. 50.) 
Consolidated Gas Cc 


Continues as one of the more 
stable issues of the utility group, 
around 33, and retention is war- 
ranted (yield, 3%). Stockholders 
will meet on March 16 to vote on 
the change in the company’s name 
to Consolidated Edison Company of 


New York. As electric business ha 
become the predominant source of 
revenue, accounting for about 75 pe } 
cent of gross sales, the new name 
would better represent the nature of 
the business. Merger of subsidiary 
companies will continue and this 
further corporate simplification 
should be helpful in Sustaining 
profits despite higher taxes and pos. } 
sible rate reductions. Last yea 
earnings equaled $2 a share, as con. 
pared with $2.18 in 1934. (Facto. 
graph No. 150. Also FW, Feb.26,) 


Detroit Gray Iron C+ 

Suitable for moderate speculative 
commitments, around 10, for long 
term holding (yield, 2%). While the 
company failed to extend the inm- 
provement in the latter half of last 
year, comparable with that of the 
first six months, this was due to costs 


incident to rehabilitation of plants in | 


preparation for additional automotive 
business. Earnings for 1935 at 73 
cents a share contrasted with 47 cents 
in 1934, and represenied a fair cov- 
erage over the 20-cent annual rate, 


General Baking C+ 
The non-callable $8 preferred at 
145 (yield, 5.4%) and the common, 


Corporate acnings 


EARNED PER SHARE 12 Months to December 31 
935 34 


ON COMMON STOCK: 1 19 

Air-Way Elec. Appliance ......... nil nil 
Alpha Portland Cement .......... nil nil 
American Bank 1.56 nil 
American NewS 2.51 1.68 
American Seating 1.65 0.66 
p7.42 nil 
Bellanca Aircraft nil 
0.43 0.03 
2.87 3.11 
Briggs & Stratton 3.54 1.80 
Brooklyn Union Gas ........scecee 3.64 4.26 
Buckeye Pipe Line 2.75 3.01 
Campbell, Wyant & Cannon........ 1.90 nil 
Commercial Solvents .........+00. 1.02 0.89 
Consolidated Gas N. Y. .......... 2.00 2.18 
Consolidated Laundries .......... 0.02 nil 
Detroit Gray Iron Foundvy........ 0.73 0.47 
Diesel-Wemmer-Gilbert ........... 1.76 1.56 
Federal Screw Works. nil nil 
O68, 1.78 1.75 
General Outdoor Advertising ..... ° nil nil 
General Printing Ink ........... 3.88 2.64 
General Realty & Utilities ........ nil nil 
Harbison-Walker Refractories ...... 1.18 0.77 
Haseltine Corp. 1.05 2.87 
Gil 0.28 p0.78 
Lehigh Portland Cement.......... p4.07 p5.7 
Lehigh Valley Coal .......... at 2.04 sae 


EARNED PER SHARE 


ON COMMON STOCK: 3, 19 
Lima Locomotive ..... ‘newnaseas nil nil 
Mangel Stores $0.55 $1.78 
Marshall Field .......... p0.67 nil 
Mathieson Alkali Works.........+ 1.44 1.20 
Midland Steel Products ....... oi 3.60 §7.17 
National Acme 0.51 0.28 
National Biscuit ....... 1.31 1.57 
National Container ...... eauenes 3.25 2.65 
National Tea 0.37 0.60 
National Transit ......... 0.84 1.01 
New York Steam ........ ea%e 0.41 1,26 
Penick & Ford 2.85 3.80 
Phoenix Hosiery ........00. 0.47 §3.33 
T'itney-Bowes Postage Meter....... 0.49 0.35 
Quaker Oats ....... ee 4.95 6.27 
Raybestos-Manhattan 2.16 1,17 
2.72 1.04 
St. Joseph Lead ..... 0 25 nil 
Seagrave Corp. ...... nil nil 
0.18 $5.79 | 
Sterling Products .... 4.83 4.73 
Underwood Elliott Fisher ......... 4.36 3.62 
U. S. Gypsum ...... 2.47 1.35 
nil nil 
Webster-Eisenlohr .......... nil 
Yellow Truck & Coach ........ oe p3.35 ull 
9 Months to December 31 


§0n 1st preferred. b On class B stock. 


p On preferred 
stock. 
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What Should Know 
About Market Action 


by A. W. Wetsel 


As business and economic conditions continue to improve and interest in the stock market 
broadens, we receive many letters from puzzled investors seeking information about what 
and when to buy . .. how to start rebuilding lost fortunes . .. how to make profits today. 


have so advised repeatedly, that you 

do not need a bull market in order 
to protect your holdings and make money. 
True, in a broad upward market more 
people become interested and action is more 
decisive. ‘There is not the hesitancy nor 
fear that often accompanies a declining 
market or a sideways market. But, through 
4 sound understanding of market action, 
it is possible to safeguard your investments 
and take profits in all types of markets. 


Nis it has been our opinion, and we 


Substitute Knowledge 
for Indecision 


You have often heard the old adage that 
“anyone can buy but the profits come from 
knowing WHEN to sell.” That very knowl- 
edge is obtainable from the market itself. 


For, security prices are human conclusions 
—the meeting ground of the buyer and 
seller. Therefore, if you are to gauge mar- 
ket action, the human element must be 
considered as a controlling factor. 


Statistical information, while of vital im- 
portance, is not a conclusive guide. Time 
and again, in the last few years you have 


seen the market move in directly the oppo-_ 


site direction from the way in which 
statistical reports indicated it should move. 


As for instance: It is a well established fact 
that the motor industry during the last year 
led the procession of industrial expansion 
while the steel industry showed a gain of 
less than 5°. Yet contrast the action of 
representative stocks in these leading groups! 


Stock Earn. Div. Low High % Gain 
General Motors. . $3.69 $3.00 595, 
Beth. Steel...... none 215g 5344 148% 

t Deficit. 


Obviously there are other factors behind 
stock price movements that are vitally more 
powerful than earnings or dividends; than 
book value or impending orders. Or, why 
would the market price of U. S. Steel have 
fluctuated so violently’ During the last five 
years, that company has ‘been in the red” con- 
tinuously yet its stock has tripled in value 
once and doubled in value three times. Here 
Was opportunity aplenty to make large profits 
from a stock that statistically had no current 
attractiveness. 


Space forbids a lengthy list of these well 
known cases, but you might also try to recon- 
cile why dividend paying Commercial Solvents 
advanced but 36.362 while N. Y. Central 
(operating at a deficit and paying no divi- 
dends) gained 1509, and American Car. 
Foundry, which is essentially a railroad equip- 
ment stock, advanced 24067. 


That is why we repeatedly state that 


security prices are controlled not by statis- 
tics but by factors within the market itself. 


Yet here, too, many are misled by falla- 


cious belief in “rules governing market 
action,” which positively does not exist. 


A fast rise in the stock market is not 
necessarily followed by a quick decline, as is 


almost universally believed. Conversely, a 


slow rise is not usually followed by a slow 
decline. _ Nor does a steady rise necessarily 
indicate healthy market conditions; frequently 
“it Is an unhealthy symptom, 


Likewise, too many investors are misled 
by the significance of the number of shares 
traded in. Increasing volume is a result of 
increasing momentum in price change—and 
not a cause of price change. 

And it must be remembered that business 


conditions in themselves cannot be accepted 
as reliable indices of future market action. 
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For the market almost invariably leads—busi- 
ness follows, viz.: the market started its up- 
ward trend last March while business did not 
begin its long upward climb until July. 


Only through a rational approach and 
constant analysis of all the factors govern- 
ing market action is it possible to anticipate 
market trends and security prices—to tell 
WHAT should be done to provide protec- 
tion and enhance the opportunities for 
profit. 


Today with the market attracting a con- 
stantly widening circle of buyers . . . with 
possibly the greatest opportunity for normal 
profit-taking that we have had in recent 
years ... it becomes imperative to Avow 
in advance what you reasonably can expect 
to do and what should not be done. 


Two Ways to Know 


In order to gain that knowledge you can 
either devote much of your time to the sub- 
ject and reach your own conclusions, or, 
you can profit by the experience, knowledge 
and guidance of others. And this latter 
group may be divided into smaller groups. 


There are many who profess to be able 
to foretell market action. It is our sugges- 
tion, however, that in choosing such counsel 
you carefully analyze: 


(1) The methods used in forecasting, 


(2) The record achieved by following 
- those methods. 


From the Wetsel Record 


Wetsel recommendations are the results of 
inductive reasoning, that is, positive con- 
clusions arrived at through careful and con- 
stant analysis of contributing causes that 
are known to govern market trends and 
security prices. This method is directly 
opposed to those conclusions based on de- 
ductive reasoning from assumed causes and 
incomplete facts. 


Nor is a Wetsel recommendation the re- 
sult of a composite average (if, indeed, 
such a thing were possible) of the conclu- 
sions of others. 


By ignoring all other methods or “sys- 
tems,” the Wetsel method of interpreting 
the factors that control market trends and 
security prices, successfully foretold: 


—1929—the big break in stock prices (two 
weeks in advance). 

—1930—the break of June, when others pro- 
claimed the market was definitely on its 
way to ‘‘normalcy.” 

—1931—the resumption of the bear market 
in April, when business indices and statis- 
tics indicated broad improvement. 

—1932—rising market of that year at a time 
when statistically the country was at the 
lowest point. 


—1933—the bull market, as early as January 
of that year. 


—1934—the sharp unlooked-for declines of 
May and July. : 


—1935—the long rising market, due to cir- 
cumstances in March that indicated ‘the 
strongest: technical position in 11° years." 

These’ imstances are given because the 

dates and what they signify are so well 


remembered. But these few illustrations 
show how Wetsel clients have been able to 
capitalize a vast majority of all major 
market movements, as well as innumerable 
movements of lesser extent. . 


Enhancing Your Opportunities 


Today, we are in the type of market that 
is likely to cause some investors to become 
careless or expose them to misleading guid- 
ance through giving too much credence to 
generalities and long-term forecasts. There- 
fore, the following warning is issued as a 
general guide to all investors. 

It is just as necessary to know WHEN to 


buy or sell as it is to know WHAT stocks to 
deal in. 


Do not be misled as to the possible effects 
of inflation. 


_ Markets move in advance of statistical 
information. Beware of buying or selling 
after statistics are published. 

Long term forecasts are more ornamental 
than useful. 


Market forecasting is not yet a_ science. 
It_ is possible to foretell trends and prices 
with a much better than average degree of 
accuracy but not with scientific precision. Do 
not be misled by claims of scientific methods. 
_ We agree that the present is a favorable 
time to put your holdings in shape for 
making increased profits. But we also know 
that your chances are greatly enhanced if 
you are advised by experienced, independent 
counsel WHAT to buy (and sell) WHEN 
and at WHAT prices. 


Booklet Shows How—Sent Free 


Those who are satisfied to judge financial 
progress by the complacent standards of a 
few years ago (the known fallacies of to- 
day) will not be interested in this type of 
service. But for those who do realize that 
market trends and security prices are being 
forecast—profitably, we have prepared a 
clear and specific description of conserva- 
tive and profitable trading methods. 


This booklet, “How to Protect Your 


Capital and Accelerate Its Growth,” merits 


your serious thougut at this time. It has 
pointed the way to a sound understanding 
of market action for both large and small 
investors throughout the country. Send for 
it today. See how this method might help 
you. No cost or obligation. Merely fill in 
and mail the coupon. 


A. W. WETSEL 


Advisory Service, Inc. 


The only Investment Counsel Organization Under 
the Direction of Mr. Wetse!. 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your ana- 
lytical booklet, ‘How to Protect Your Capital 
and Accelerate Its Growth.” 

FW-601 8 
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DO YOU 


SEE-SAW 


In the Stock Market? 


@ Do you find it difficult to make deci- 
sions as to WHAT to buy and WHEN 
to buy it? Are you anxious to reduce 
the influence of emotion upon your 
stock market purchases and sales? 


If so, you should be interested in 
learning how to interpret intelligently 
the technical side of stock market trends. 
The Gartley technical service will help 
you to do this, and may be all that is 
needed to make you a decisive and 
successful trader. 


As a first step, take ~ 
advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 
receive, in addition, e R E E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical str Marke t 
dent of stock market REVIEW 
interpretation. = 


H. M. GARTLEY, Inc. 
76 WILLIAM STREET, NEW YORK 


LOW PRICED 
STOCKS 


from to *12 


Large appreciation during 1936 
is an outstanding possibility. 


NEXT RISE— 
When Will It Come? 


A special bulletin on the current 
position of the market, the names 
of these three stocks, and proof of 
accuracy of our Five Forecasting 
Factors and a new analysis of 
utilities, with advice on stocks to 
sell, hold or switch, will be sent 
on receipt of 6c in stamps to cover 
mailing costs. 


STOCK TREND 
SERVICE 


Division 10 


Hunter, N. Y. 


ANOTHER 
BARGAIN STOCK 


On December 30th we selected SPERRY COR- 
PORATION as a bargain stock. It was then 
selling at 16%. January 29th it sold at 23%— 
a gain of 48%. This is an unusually large profit 
to make in a month, but it demonstrates what 
can be done even under trying circumstances. 


We have selected another issue which, in some 
respects, looks better than SPERRY. It is a 
stock in which you might, in the months ahead, 
secure greater-than-normal profit. It is an issue 
in which we have great confidence. It is sell- 
ing around $17 a share. It is listed on the 
New York Stock Exchange. 


The name of this stock will be sent to you ab- 
solutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
--no obligation. Just address: may 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 860, Chimes Building, Syracuse, N. Y. 
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around 13 (yield, 4.6%) are attrac- . 


tive primarily for income. Profits 
for 1935, disregarding possible’ re- 
covery of AAA tax refunds, amounted 
to 91 cents a share, representing a 
fair gain over the 78 cents reported 
for 1934. Prospects are regarded as 
favorable, not only because of the 
elimination of processing taxes, but 
also due to the increased demand for 
bread and other bakery products. 


(Factograph No. 260. Also FW, 
Oct.23,’35.) 
General Cable D+ 


Moderately better outlook war- 
rants retention of the preferred, 
around 89, and long pull holdings of 
the common (around 12) and the 
Class A (at 26) need not be hastily 
liquidated. A slight improvement in 
operations was shown in the fourth 
quarter and, after year-end adjust- 
ments, the company reported a bal- 
ance of 22 cents on the 7 per cent 
preferred, the first profit since 1929. 
Indications that the utilities will be 
forced soon to purchase greater 
amounts of equipment augment the 
outlook. (Factograph No. 596. Also 
FW, Oct.23,’35.) 


General Printing Ink B+ 

Chief appeal is for income, around 
43 (yield, 4.7%), but has moderate 
long pull possibilities for price en- 
hancement. Satisfactory recoveries 
in general business activity brought 
net for last year to $3.88, as against 
$2.64 in 1934. The fourth quarter 
alone added $1.20 to net, suggesting 
that a more liberal dividend policy 
will be in order if present trends 
continue. The showing, incidentally, 
was the best since the company’s in- 
corporation in 1929 and reflects the 
advantages of the consolidation plans 
of recent years. (Factograph No. 
388. Also FW, July31,’35.) 


Kennecott Copper B 

Continues attractive for long term 
commitments, around 36, and offers 
possibilities as an inflation hedge 
(yield, 2.7%). Declaration of a 
25-cent quarterly dividend, payable 
on March 31, increases the annual 
rate from 80 cents to $1 and con- 
firms recent predictions (FW, Jan. 
15). Earnings are said now to be 
running at better than $2 a share 
annually and as the company enjoys 
an unusually strong cash position it 
can well afford to consider an even 
more generous distribution. (Facto- 
graph No. 11. Also FW, Dec.4,’35.) 


Mathieson Alkali B 


One of the more attractive specu- 
lations in the chemical field, around 
34, for longer term holding (yield, 
4.4%). While net earnings of $1.44 


‘per share last year failed by a nar- 


row margin to cover the $1.50 divi- 
dend requirements, ample protection 


was shown in the indicated regy}, 
for the fourth quarter when 41 Cents 
per share was earned, the best shoy. 
ing of any quarter last year, and hal 
depreciation charges not been jy. 
creased $258,000, the full paymer, 
for the year would have been mag 
by a fair margin. (Factograph No 
124. Also FW, Oct.30,’35.) 


Melville Shoe B 


Primary attraction of the shares 
around 63, is for income (yield 
4.7%). The increase in shoe Drices 
during the latter months of last year 
enabled the company to make up the 
decline recorded in the first half anq 
close the year with a gain. Profits 
for 1935 equaled $5.02, against $4.15 
in 1934. The present $3 annual rate 
appears secure and an increase or 
extra in the near future would not be 
surprising. (Factograph No, 284.) 


National Dairy Products C+ 

Offers long term speculative pos- 
sibilities, around 23, for both income 
and profit (yield, 5.2%). The off. 
cial estimate that profits for 1935 
were about $1.40 a share, against 
actual earnings of 94 cents in 1934, 
has removed doubt concerning the 
maintenance of the $1.20 annual divi- 
dend rate. The management is ap- 


parently unworried about possible | 


government regulation as 1936 ex- 
pansion plans call for the expenditure 
of $10 million for new plants and 
equipment. In addition the refund- 
ing of the debenture 51s with a lower 
coupon bearing issue is expected to 
reduce fixed charges by the equiv- 
alent of 16 cents a share on the com- 
mon stock. (Factograph No. 105. 
Also FW, Aug.7,’35.) 


National Tea C 

Transfer into more promising sit- 
uations is advised; stock is currently 
around 10 (yield, 6%). 
moderately last year, but as has been 
the case with most of the food chains, 
profit margins slumped with the com- 
pany reporting a profit of 38 cents 
a share, as against 62 cents in 1934. 
Comfortable financial position would 
permit the continuance of the exist- 
ing 60-cent dividend, but operations 
in the last twelve weeks of the year, 
after adjustments, resulted in a def- 
icit. (Factograph No. 30. Also FW, 
Nov.27,’35.) 


Raybestos-Manhattan B 
Stocks at 30 offers moderate longer 
term possibilities justifying reten- 
tion of speculative holdings (yield, 
5%). As predicted (FW, Feb. 19), 
earnings for last year rose to $2.15 
per share in contrast with $1.17 
in 1934 and the company recently in- 
creased the dividend rate to $1.50 
per ~ num, as against $1 paid pre- 
viously. (Factograph No. 176.) 
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DIVIDENDS 


DIVIDENDS 


ARMOUR 4x5 COMPANY 
(ILLINOIS) 


On February 21 a quarterly 
dividend of one dollar and 
fifty cents ($1.50) per share 
on the $6.00 prior preferred 
stock and a dividend of one 
dollar and fifty cents ($1.50) 
per share on the 7% preferred 
stock of the above corporation 
were declared by the Board 
of Directors, both payable 


April 1, 1936, to stockholders 


of record at the close of busi- 
ness March 10, 1936. 
E. L. LALUMIER, Secretary 


ARMOUR &%> COMPANY 
OF DELAWARE 

On February 21 a quarterly 
dividend of one and _three- 
fourths per cent (13%) per 
share on the preferred stock 
of the above corporation was 
declared by the Board of Di- 
rectors, payable April 1, 1936, 
to stockholders of record at 
the close of business March 
10, 1936. 

E. L. LALUMIER, Secretary 


THE ELECTRIC STORAGE BATTERY CO. 


fff The Directors have declared 
EXxi d é) from the Accumulated Surplus 
-} of the Company a quarterly 
dividend of Fifty Cents ($.50) 
per share on the Common Stock 
and the Preferred Stock, payable March 30, 
1936, to stockholders of record of both of 
these classes of stock at the close of business 
on March 9, 1936. Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 
Philadelphia, February 21, 1936. 


BATTERIES 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share on the outstanding Preferred Stock and a 
dividend of 15¢ per share on the outstanding 
Common Stock, Class A and Class B, of this 
Corporation, have been declared, payable April 1, 
1936, to the holders of such shares of record at 
the close of business March 16, 1936. 

The transfer books will not be closed. Checks 
will be mailed. Wes. D. Woops, Secretary 
Dated, February 19, 1936 


OFFICE OF THE 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., February 25, 1936 
The Roard of Directors has fixed April 80, 1936 as 


the date on which a cash distribution of twenty-five 
cents (25c) per share will be paid on the outstanding 
common stoe of the corporation to stockholders of 
record at the close of business March 31, 1936; such 


distribution having been authorized and directed by the 
stockholders of the corporation at their meeting of De- 


cember 20, 1935, 
Ss.  MeCONAHEY, 
Treasurer 


The Bon Ami Company 
17 Battery Place, 
New York 
DIVIDEND DECLARED 

COMMON B STOCK—Regular dividend 
of 50c per share, payable April 1, 1936, to 

stockholders of record March 10, 1936. 

L. G. CLARK, 


Secretary 


LOEW’S INCORPORATED 


“THEATRES EVERY WHERE” 
February 26th, 1936. 
THE Board of Directors on February 24th, 
1936 has declared a quarterly dividend of 
50c per share on the Common Stock of this 
Company, payable March 31st, 1936 to stock- 
holders of record at the close of business on 
March 13th, 1936. Checks will be mailed. 
DAVID BERNSTEIN 
Vice-President & Treasurer 


MARCH 4, 1936 


Over-the- Counter 
Market 


Allegheny & Western Railway 


A guaranteed rail stock (B. & O. 
R.R., guarantor) attractive, around 
105, primarily for income (yield, 
5.7%). Road will play an important 
part in the proposed Baltimore & 
Ohio short line between New York 
and Chicago. The new route under 
consideration connects with the 
Reading system near Williamsport, 
Pa., over trackage rights on the 
Pennsylvania Railroad to Lindsey, 
thence west over the Allegheny & 
Western to Butler where it again 
connects with the B. & O. Advan- 
tages to the latter: shortening of 
distance to Chicago; avoidance of 
points of congestion; greater effi- 
ciency at lower cost. 


Robert Gair 

The preferred, around 40, offers 
the possibility of an attractive in- 
come as soon as dividends are in- 
augurated while the common at 9 
is an interesting long term specula- 
tion. The past year about completed 
the period of readjustment which 
followed the company’s reorganiza- 
tion in 1932. Profits of 46 cents a 
share on the common in 1935, against 
67 cents in 1934, represented a 
moderate decline but do not reflect 
the recovery in earnings during the 
latter months of the year. The 
company—in serving the paper box 
requirements of such companies as 
the Great Atlantic & Pacific Tea 
chain, Procter & Gamble, Loose- 
Wiles, General Foods and Gold Dust 
—is closely allied with the food in- 
dustry and should share in the 
expansion of grocery store sales 
regardless of the price trends of 
package foods. 


Time, Incorporated 


Unattractive for income, around 
132, but continues to offer specula- 
tive possibilities for the long pull 
(yield, 2.6%). Company has called 
for redemption on April 1 a portion 
of its preferred stock at 105 and 
accrued dividends. Holders of the 
preferred have the right to convert 
their shares into common stock at 
the rate of 1) shares of common for 
each share of preferred up to and 
including March 21. In view of the 
present price of the common stock, 
it is obviously advisable to convert 
the preferred before the April 1 
redemption date. 


F 


NOTE: Data obtained from sources 
regarded as reliable, but no respon- 
sibility is assumed for their accuracy 
or for the opinions which are offered. 


INFLATION 
AHEAD! | 


what to do about it— 


[NFLATION reduces the purchasing 
power of the dollar. It particularly 
affects the value of fixed rate securities, 
bonds, mortgages and preferred stocks. 


If you hold any such securities and want 
to learn WHAT TO DO—vwrite for pam- 
phlet “What Inflation Does to ‘Your 
Money.” 


J. SESSIONS 
CORPORATION 


Established 1925 
17 East 42nd St. New York 
VAnderbilt 3-3407-8 ; 


THE SYMINGTON 
COMPANY 


Class A Certificates of Deposit 
Bought—Sold—Quoted 


Memorandum on Request 


TREW & CO. 


Telephone HAnover 2-1240 
49 Wall Street New York 


DIVIDENDS 
UNION CARBIDE 
AND CARBON 


CORPORATION 
A cash dividend of Fifty cents 


(50c) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable April 1, 
1936, to stockholders of record at 
the close of business March 6, 1936. 


ROBERT W. WHITE, Treasurer 


CONSOLIDATED GAS ELECTRIC 
LIGHT AND POWER COMPANY 
OF BALTIMORE 


The Directors of Consolidated Gas Electric Light 
and Power Company of Baltimore have declared the 
usual quarterly capital stock dividends, as follows: 


Preferred, Series A—Dividend No. 32— 
$1.25 per share (5% per annum) 


Common (no-par)—Dividend No. 104— 
90 cents per share ($3.60 per annum) 


These dividends will be payable on April 1, 1956, 
to stockholders of record at the close of business on 
March 14, 1936. The transfer books will not close. 
Checks will be mailed on March 31, 1936. 


WM. SCHMIDT, JR., Treasurer. 


Texas Gulf Sulphur Company 


The Board of Directors has declared 
a dividend of 50 cents per share on the 
Company’s capital stock, payable 
March 16, 1936, to stockholders of 
record at the close of business on 
March 2, 1936. 

H. F. J. KNOBLOCH, Treasurer. 


The United Gas and 


e 
Electric Corporation 
1 Exchange Place, Jersey City, N. J. 
February 21, 1936. 
The Board of Directors this day declared a 
quarterly dividend of one and three-quarters per 
cent (1% %) on the Preferred Stock of the Cor- 
poration, payable April 1, 1936, to stockholders 
of record March 16, 1936. 
J. A. McKENNA, Treasurer. 
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Keep You 


Informed 


Upon request, and without obligation, any of the lit- 
erature listed below will be sent free direct from the 
firms by whom issued. To expedite handling, each 
letter should be confined to a request for a single om, 


Print plainly and give name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


FACTS, STATISTICS—As well as other important down-to- 
date information on nearly 600 listed and unlisted securities 
are contained in a handy sized booklet now being offered 
by one of the oldest Stock Exchange firms. 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
vains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose 
portfolios are $10,000 or more. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the pur- 
chase and sale of listed securities. 

STOCKS, BONDS, COMMODITIES—Folder explaining trad- 
ing methods, commission charges and commodity units 
furnished on request by a New York Stock Exchange firm. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS—No matter what phase of stock market invest- 
ing or trading you are interested in, the circular lists 
books to fit your individual requirements. 

SECURITY SALESMANSHIP, THE PROFESSION — This 
booklet contains facts which are absolutely essential to 
success in selling securities and shows how to use these 
tacts in a way which means more sales. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks 
and grain have established a successful record during the 
difficult markets of the past three years. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 

ODD LOTS—A prominent firm, member of the New York 
Stock Exchange, offers this valuable booklet which, besides 
giving useful trading facts, contains marginal require- 
ments and commission charges. 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on 
technical interpretations of stock price movements. 

SECURITIES OF THE CITY OF NEW YORK—54-page 
booklet which is a digest of information about the City of 
New York. There have been assembled in this publication 
statements which reflect the essential features of the fiscal 
affairs of the City. The material has been derived chiefly 
from official sources. It will be sent to interested investors 
upon request. 

ROYALTY INCOME SHARES—Copies of Prospectus filed 
with the Securities Exchange Commission available upon 
request. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling vou to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you chose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Par- 
ticulars will be sent upon request. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of 
the most favored stocks and the number of services recom- 
mending them. Introductory copy free on request. 

§,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical view- 
point, the important questions when to buy and when to sell. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs 
and charts, and is of interest to every investor in public 
utility securities. 

DOW THEORY COMMENT—Provides a sound appraisal of 
the market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will 
be sent gratis. 


Weekly 
Business & Financial Summary 
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1936 
4 Weekly Trade Indicators Feb. 22. Feb. 15 wits, 
*Crude Oil Production (bbls.)....... 2,779,200 2,774,250 2,536 20 
Electric Power ges (000 K.W.H.). 1, 941,633 1 {950,278 1 1728.28 
fSteel Output (% of capacity) ....... 52.9% 51.7% 3 
{Automobile Production 62,813 74/730 
“ Wholesale Commodity Price Index. 81.1 81.5 Ot 
Feb. 15 Feb. 8 pag 
§Bank Clearings New York City..... $3,011 $3,830 $3.04) 
§Bank Clearings Outside of N. Y.C... $2,003 $2,220 1,865 


“Total car (number of cars). 631,347 622,097 669 
Bituminous Coal Production (tons).. 1, 733, 000 1,683,000 1,450,000 
Financial World Index of Indus- 

70.1 67.0 67.0 


*Daily Average. tAs of beginning of following week. ' 
Report. §000,000 Omitted. {Journal of Commerce. *Cram’s 


4 Federal Reserve Reports 


MEMBER BANKS, 101 CITIES 1936 1935 
Feb. 19 Feb. 12 Feb, 2 
(000,000 omitted 
Loans on Securities—N. Y. C....... $1,682 $1,674 bases 
Loans on Sec.—Outside N.Y. C. 1,462 1,463 1,711 
*“Investments—New York 1,552 1,544 1,256 
*Investments—Outside N. Y.C..... 2,831 2,826 2°49 
U.S. Gov’t., securities held........ 2,430 2,430 
Total commerical loans. ........... 4,427 4,434 4.365 
Total net demand deposits. ........ 14,112 14,061 —.11.654 
Total time deposits...............+ 4,889 4,889 4.874 
Total brokers’ loans.............. 944 943 "600 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,505 2,508 2,448 
Total Money in Circulation........ 5,771 5,763 5,442 
*Other than U, S. Govt. Securities. 
1935 1934 
4 Miscellaneous Factors Dec. Nov. Dec. 
+Farm Income—Total........ $645 $716 
Farm Incomc—subsidies. ... bbe §47 §56 
1936 
Jan. Dec. Jan. 
tNew Capital Flotations...... $72, $66,738 $5,267 
1936 1935 
Feb. Jan. Feb. 
Total U. S. Government Debt...... $30,505 $30,516 $28,526 
Building Contracts. Daily Average 
__ 4 W. Dodge)—in millions...... 5.41 7.88 3.41 


"Subsidies are included in total. tCorporate new issues only; exclude 
refunding; 000 omitted—-Comm. & Fin. Chronicle. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


February 
19 20 21 24 25 26 
30 Industrials... 153.09 154.43 153.74 152.74 149.81 
20 Rails....... 49.63 51.27 51.07 50.31 9.27 48.87 
20 Utilities. 31.49 32.30 32.50 2.25 31. 68 31.76 
VOLUME 
000 omitted 


Sales Pl 4,578 3,457 3,021 2,200 2,390 2,040 


AWeekly Car Loadings 
a car loadings refiect_ current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


February 15 week Change 

EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio.............. ; 49,341 46,269 +7 
Chesapeake & Ohio.............. 34,348 29,278 +17 
Delaware & Hudson............. 12,785 11,644 +10 
emgage are, Lackawanna & Western. 17,369 14,711 +18 

26,951 25,135 +7 
Norfolk 26,679 22,518 +18 
New York, New Haven & Hartford. 21,149 21,784 — 3 
New York, Chicago & St. Louis. . 14,120 12,865 +9 
Pennsy 101,371 90,173 +12 
Pere Marquette 11,412 10,768 + 5 
Western Maryland.............. 9,668 9,491 + 2 
SOUTHERN DISTRICT | 
Atlantic Coast 13,615 13,778 
LouisviJle & Nashville........... 25,587 22,045 +16 
Seaboard Air Line:.............. 10,920 10,377 + 5 
Southern Ry. System............ 31,702 29,900 + 6 
NORTHWEST DISTRICT 
Chicago & Great Western........ 2,580 4,372 1 
Chi., Milw., St. Paul & Pacific... . 22,447 23,242 —4 
Chicago & Northwestern......... 28,182 28,314 on 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 21,943 20,843 + 5 
Chicago, Burlington & Quincy.... 22,695 19,290 +18 
Chicago, Rock Island & Pacific... . 16,645 16,183 + 3 
Chicago & Eastern Illinois........ 5,466 4,956 +10 
Denver & Rio Grande Western... . 5,893 3,925 +50 
Southern Pacific System.......... 28,055 25,038 +12 
2,479 2,283 +9 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 3,729 2,789 +34 
Missouri-Kansas-Texas........... 7,092 6,165 +15 
St. Louis-San Francisco. ......... 10,904 10,002 + 9 
St. Louis-Southwestern........... 4,603 3,818 +21 


(Compiled from Association of American Railroads figures) 
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HARTFORD 


Annual Statements 


TRAVELERS 


L. EDMUND ZACHER, President 


CONNECTICUT 


December 31, 1935 


THE TRAVELERS INSURANCE COMPANY 
(Seventy-second Annual Statement) 


AssETS 


U. S. Government Bonds 
U. S. Govt. Gtd. Bonds 
Other PublicBonds . 
Railroad Bonds and Stocks 


$248,437,624.45 
6,790,175.00 
73,423,055.00 
61,451,746.00 


Public Utility Bonds and Stocks  64,891,578.00 


Other Bonds and Stocks 
First Mortgage Loans . 
Real Estate—Home Office . 
Real Estate—Other 


Loans on Company’s policies 


Cash on hand and in Banks 
Interestaccrued 
Premiums due and deferred 
All Other Assets 


*ToOTAL . 


39,294,804.40 
66,222,088.59 
12,195,819.98 
46,054,905.17 
119,860,667.11 
12,870,001.31 
8,861,115.66 
26,949,977.11 
607,433.93 


. $787,910,991.71 


RESERVES AND ALL OTHER LIABILITIES 


Life Insurance Reserves . . $671,217,559.89 
Accident and Health Insurance 
Reserves... .. . 9,651,416.17 


Workmen’s Compensation and 
Liability Insurance Reserves 48,281,435.15 


ReservesforTaxes. . . . 4,231,141.86 
Other Reserves and Liabilities 2,321 ,383.34 
Special Reserve « « « 
Capital . . $20,000,000.00 
Surplus . .  20,067,784.56 
40,067 ,784.56 
Torar . . . . . . $787,910,991.71 


THE TRAVELERS INDEMNITY COMPANY 
(Thirtieth Annual Statement) 


ASSETS 
U.S. Government Bonds 
Other PublicBonds . 
Railroad Bonds and Stocks 


$4,782,097.00 
2,061,183.00 
108,346.00 


Public Utility Bonds and Stocks 


Other Bonds and Stocks 
Cash on hand and in Banks 


11,319,476.00 
2,389,576.90 


Premiums in Course of Collection 1 817,658.85 


Interest accrued 
*TOTAL . 


92,027.55 
$25,736,696.30 


RESERVES AND ALL OTHER LIABILITIES 


Unearned Premium and Claim 
Reserves . . . . . $8,163,878.43 


ReservesforTaxes. . . . 388,100.39 

Other Reserves and Liabilities 488,644.74 

Special Reserve . .. . 7,410,246.47 
Capital . .  $3,000,000.00 
Surplus .. 6,285,826.27 

9,285,826.27 

Tomas. . ..s. 


THE TRAVELERS FIRE INSURANCE COMPANY 
(Twelfth Annual Statement) 


ASSETS 


RESERVES AND ALL OTHER LIABILITIES 


U.S. Government Bonds . $9,932,000.00 Unearned Premium and Claim 
Other PublicBonds . . 505,500.00 Reserves . . . . . $11,933,793.39 
Railroad Bonds and Stocks . 1,379,850.00 ReservesforTaxes. . . .° 512,716.38 
Public Utility Bonds and Stocks 3,194,316.00 Other Reserves and Liabilities 121,835.88 
ashonhandandin Banks 834,284. 
Premiums in Course of Collection —_1,420,752.08 
All Other Assets 21,934.27 6,221,725.33 
*ToraL . $21,339,753.41 
THE CHARTER OAK FIRE INSURANCE COMPANY | 
(First Annual Statement) 
ASSETS RESERVES AND ALL OTHER LIABILITIES 
U. S. Government Bonds $1,017,000.00 ReservesforTaxes. . . . $ 200.00 
Cash on hand and in Banks 195,630.71 | 
Interest accrued 5,348.45 1,207,779.16 
*ToraL . $1,207,979.16 Tora. $1,207,979.16 


*Assets include securities deposited with State and other authorities, as required by law: 
ny $19,354,817.00; The Travelers iat Company $1,200,093.30; The Travelers Fire Insurance 
Oak Fire Insurance Company $300,000. 


ALL FORMS OF LIFE, CASUALTY AND FIRE INSURANCE 


The Travelers Insurance Com 
Company $605,790.00; The C 
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Water! 


ANY a lost traveler in the Sahara Desert 
has perished from thirst and starvation, 
even though he carried a full pocketbook. 

In spite of the fact that he had found his 
money valuable as a ‘“‘medium of exchange”’ in 
places where food and water were obtainable, 
his “‘purchasing power” had dwindled to noth- 
ing when no goods of any kind were to be had. 
His money had proved of no more worth to 
him than the burning sands beneath his feet. 

Inasmuch as goods and services, and not 
money, constitute the nation’s real wealth, is 
it possible to increase people’s “purchasing 
power” by arbitrarily raising prices? Or is it 
preferable to produce more goods and services 
at lowest possible cost, and thus permit people 


to buy more goods and services with any given 
sum of money which they wish to spend? 

Interesting discussion of these and other 
allied problems is presented in the article, “How 
Purchasing Power Is Created,” in the Swift & 
Company 1935 Year Book. Other informative 
articles include “Livestock and Meat Prices,” 
“Peculiarities of the Meat Industry,” “The 
Taxation of Corporations,” and “The Produce 
Business Must Be Flexible.” 

Four full-page illustrations in color, suitable 
for framing, contrast methods of handling 
meats in olden days with those in use today. 

The book may be had—free. Write for 
your copy today. The coupon below, or a 
postcard, will do. 


Swift & Company 


Swift & Company, 4146 Packers Avenue, Chicago, Illinois 
Please send me, without charge, a copy of the 1935 Year Book. 
Name 


Address. 


City. 
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